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Disclaimer

I am not a financial advisor or financial professional

I have no particularly expertise about gold and 
silver (nor anything else for that matter)

I have nothing to sell

Do your own research and due diligence



Discussion Topics

• Perceptions and Reality

• Macro Drivers for Gold (Silver)

• Gold (Silver) Supply and Demand

• The purpose of Gold in a portfolio

• Gold (Silver) price performance

• Some ways to invest in Gold



Perceptions vs Reality



Perceptions vs Reality

• Crazy Goldbug

• Doomsdayer

• Anarchist

• Senseless since it doesn’t pay a dividend



Perceptions vs Reality

• Gold and silver have been money > 5000 yrs

• Asset diversification and “wealth insurance” 

– Unprecedented global debt with relatively low 
economic growth:  currency debasement, lost 
faith in Central Bankers, negative interest rates, 
war on cash

– Ray Dalio, Bridgewater:  “If you don’t own gold, 
you don’t understand history or economics”



Why Au and Ag
Gold and silver became stores of value and mediums of exchange

• Can’t use the gases

• Can’t use those that dissolve in water

• Or the ones that react with air by corroding or bursting into flames

• Or the radioactive elements of which there are 38

• That leaves just the 5 “precious metals”
– Rhodium and Palladium weren’t discovered until the 18th century
– Platinum melting point much too high for the earliest furnaces
– Leaving only gold and silver



Some Gold Facts

Nearly all the gold ever mined, about 200,000 metric tons, still exists unlike 
other commodities which are “consumed”

• Production 2019: ~3200 metric tons
– Asia: 25%

– Africa: 21%

– Central and South America: 18%

– Russian Federation:  16%

– North America: 15%

– Europe: 4%

• Total above-ground stocks (end-2019): 197,576 tonnes
1. Jewelery: 92,947 tonnes, 47.0%

2. Private investment: 42,619 tonnes, 21.6%

3. Central Banks: 33,919 tonnes, 17.2%

4. Other: 28,090 tonnes, 14.2% 
• Technology incl Electronics, Dental/Medical;  

• Other Industrials



Outlook for Gold and Silver

• Gold and silver are real assets – can’t be 
debased/devalued

• Miners are cheap historically and compared to most 
other equity sectors, with a strong earnings and cash 
flow outlook

• Governments are pledging to increase employment, 
support inflation and keep interest rates low

• Liquidity injections and stimulus will continue in the 
foreseeable future.  Is outright MMT almost certain?

• CBs must continue massive debt purchases to keep 
interest rates at ulta-low levels



Why won’t they just increase 
production?

• Supply fundamentals deteriorating

– Producing 100 M oz/yr, finding less than 50 M oz/yr

– Ore grades deteriorating, averaging 1.1g/metric ton

– Production will be difficult to increase significantly

– It can often take 10-20 years to begin production AFTER first 
finding an economic deposit

– Mining business much more difficult than Oil/Gas

Constraints:  Talent, Capital, Geopolitical/Legal,  Environmental, 
Labor, Topography, Metallurgy,  Infrastructure, Luck



Gold Demand

• Strong and increasing investment demand from Asia

• CBs have been net buyers, particularly Russia and 
China

• Very low investment allocations in the US, far below 
the historical mean by a factor of 6

• Starting in 2H15, US investment demand for gold 
started increasing substantially





“We are not even thinking about 
thinking about raising rates”

• Current environment of expansionary 
monetary and fiscal policies globally aiming to 
stoke inflation while keeping interest rates 
artificially low provides an ideal backdrop for a 
bull market in both gold and silver

• Precious metals provide an alternative when 
bonds provide little return without downside 
portfolio protection













Gold Performance Over Various Periods

























Performance of gold in all the years in which the S&P 500 
has closed out the year with a loss 

As of May 2020. EOY was Positive



What about Silver?

• Silver industrial demand growth: electronics, 
EV, PV Solar

• Much smaller market and therefore more 
volatile

• Investment demand growth

• Significantly increasing supply is a challenge







Ways to Buy Gold and Silver

• Bullion coins, bars, rounds

• Gold Commodity ETFs like OUNZ, PHYS

• Silver Commodity ETFs like PSLV

• Digital Gold/Silver: OneGold, G-Coin



Some Bullion Sellers to Consider

• American Precious Metals Exchange:  
apmex.com

• SD Bullion:  sdbullion.com

• Texas Precious Metals: texmetals.com

• Perhaps your local dealer



Besides the Metal, Other Ways to 
Invest in Gold (Silver)









Leveraged Gold

• Gold Royalty/Streaming Companies

• Gold Mining ETFs

• Gold Mining Companies

• Gold Explorers (including Project Generators)



Questions and Discussion





Gold is a commodity and a monetary metal.  As such, the short and medium-term 
factors that affect price movements are closely related to the current situation of the 
monetary system and financial markets, primarily depending on the following 
factors:

• Trend of the US dollar and other fiat currencies
• Opportunity costs (shares, bonds, ...)
• Trend in commodity prices
• Inflation trend and inflation expectations
• Level and trend of real interest rates
• Credit spreads (as an indicator of economic confidence and credit growth)
• Dynamics of the debt situation
• Trends and momentum of monetary growth
• Confidence in central bank policy and the stability of the financial system and
economic development
• Confidence in politics and fiscal stability
• Geopolitical environment
• Technical setup (positioning, sentiment, ...)


