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AGENDA 01-21-23

09:30 INCOME SIG UPDATE
- Ferzinger@gmail.com

10:30  Delta Investment Management LLC 
- Nick Atkerson

mailto:Ferzinger@gmail.com
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2023 Update from Research

Source: Reference Gary Larsen FarSide



Income SIG – Agenda

1. BASELINE

2. MARKET OUTLOOK 

3. ASSET ROTATION / PROSPECTS

4. POSITIONS / NEXT STEPS
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41. BASELINE 2023

q1   Demonstrate $12k income/qtr

q2+ ReAllocate to Risk Adj Assets 

put or call options

Gold 13 wk Tbill Corp Magnificent 7 New 6 Eq - Total -

(Hedge) Ladder Bonds Original Eq. Pos Positions

Capital $k $50k $245k $50k ~$200k $175k $720

Incremental

Return 4.2% 4.8% 7% 2.8% + 5.6% 3% + 6% 6.7%

$2,930

$ 900

$ 1,400

$ 2,800

$ 1,300

$ 2,600

$ 6,500

$ 5,400   ~$12k

$  520



5
3. BASELINE 2020 to 2022

Inc Sig History      Inc Sig 2023 – Back to the Risk Premium

Source: Ibbotson Risk Adjusted Rates (2015!), Equity Premium = Change in ( (Earnings + Dividend) + Valuation (P/E) + Inflation  less Risk Free Rate  

2020 Feb $500k

2022 Dec $720k

22% p.a

All US Equities

- Price Stability (Value)

- Dividends

- Options 
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Source: US FedReserve, Compilation-CompoundAdvisors.com, Depiction-YCharts

2. OUTLOOK –

Fed Interest on Debt                    End of Easy 

Money



Source: Delta Investments, Fed, Finra Reports
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2. OUTLOOK - Sentiment – 01/20/23

.. Bull … Bear ..Bull again …?

Delta Market Sentiment:

- This weeks price for 1800 stocks

- Percent above or below 75 dma

- > 47% “Deadband”< 53%  

not a definitive indicator

Source: Delta Investments, Fed, Finra Reports 01-20-23
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2. OUTLOOK – AAII Sentiment – 01/18/23

.. Improving 

Source:AAII
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Source: US FedReserve, Compilation-CompoundAdvisors.com, Depiction-YCharts

2. OUTLOOK – AAII Long Term
.. Improving .. But Not Back 
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2. OUTLOOK – Equities 2 year R&S 

Done? 2022 bounce-o-rama (b1-b5)? 

TRENDS – Channel Resistance
T1 – 2022 Dominant Downward Market

R1res – SPY at trend resistance level

TRENDS – Channel Support
SPY

S22 - 2022 Consistent Loss of Support

Nasdaq Support

S1 - New Support level?

S22

Souce: RGB Capital 01/13/22, w Modifications

b3

b2

b1

b4

b5

S22

R1res

SPY- ok

NASDAQ-tbd

2021                           2022
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HYG Junk Bonds - 2 yr

2. OUTLOOK – Junk Bonds 2yr R&S
HYG R&S – Improved Appetite for Risk?

S22

2021                                                      2022

01/21/23 75

50 dma 74.5

200dma        74.1

Resistance 2022      76 to 79

Support 

2022                                  69 to 71
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2. OUTLOOK – 5 yr R&S
s.t. improvement  …..

SPY 5 yr

HYG Junk Bonds - 5 yr

Date Price vs 2020 Peak

01/20/22 391 Up 22% 

2022 Low      346 Up   7%

Feb 2020 311-323  Base – 2020 Support

SPY – Now 18% above the 

2020 support level

Date Price vs 2020 Peak

1Feb 2020 77   Base

01/20/22 74 Down 7%

2022 Low        69 Down 10%

HYG 

– Support / Resistance at 772018               2019                2020              2021              2022

2019-2020 Floor

209-218

Source: Stockcharts.com 01-20-23
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2. OUTLOOK – VIX a S&P Contra Indicator
… proceed w caution ..

Source:  Stansberry Research



LEI – Leading Economic Indicators) Atlanta Fed – GDPNow for 2022 q4

- 200 bps > (semi)blue chip concensus? 

2. OUTLOOK - LEI Outlook

- Fed GDPNow

Reporting: 12-22-22

Source: BlueChip Economic Indicators and Blue Chip Financial Forecasts, 

via Delta Investments
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Source: US FedReserve, Compilation-CompoundAdvisors.com, Depiction-YCharts

2. OUTLOOK –

Fed Funds                           Hourly Earnings



163. PROSPECTS – Harvest 2023

q1   Demonstrate $12k income/qtr

q2+ ReAllocate to Risk Adj Assets 

put or call options

Gold 13 wk Tbill Corp Magnificent 7 New 6 Eq - Total -

(Hedge) Ladder Bonds Original Eq. Pos Positions

Capital $k $50k $245k $50k ~$200k $175k $720

Incremental

Return 4.2% 4.8% 7% 2.8% + 5.6% 3% + 6% 6.7%

$2,930

$ 900

$ 1,400

$ 2,800

$ 1,300

$ 2,600

$ 6,500

$ 5,400   ~$12k

$  520



3. PROSPECTS  – The IncSig Challenge 17

IMPROVING LEADING

MOMENTUM BASE  

ETF or Index 

LAGGING WEAKENING

RELATIVE STRENGTH

How to Harvest?

Clip Coupons

Rotate Assets

- Opt In / Opt Out

Where to Invest?

Market

Asset Class

Asset Cap 

Sector

Industry

Company



18

MOMENTUM

STRENGTH

3. PROSPECTS

Which ASSET CLASSES?– 13 wk rotation

VBINX
Vanguard Balanced Index Fund

Corporate Bonds

Vanguard Restate

Core US Treasury

Corporate Bond HY

SPDR S&P

$USD

Commod Index Trust

Commod Index Total

Balanced Index Fund

Source: Stockcharts.com, update 11/29

VBINX- 1 Year

39wks   13wks
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MOMENTUM

STRENGTH

3. PROSPECTS 

WHICH SECTORS? – 13, 8, 4 week rotations

SPY

SPDR S&P 500 ETF

Source: Stockcharts.com, update 11/29

Channel Bounce 

- Up ... Down

then

- Up ~ Resistance

SPY – 1 Year

39wks 13wks

4 wk 8 wk 13 wk



203. PROSPECTS - SECTOR ANALYSIS



213. PROSPECTS – Harvest 2023

q1   Demonstrate $12k income/qtr

q2+ ReAllocate to Risk Adj Assets 

put or call options

Gold 13 wk Tbill Corp Magnificent 7 New 6 Eq - Total -

(Hedge) Ladder Bonds Original Eq. Pos Positions

Capital $k $50k $245k $50k ~$200k $175k $720

Incremental

Return 4.2% 4.8% 7% 2.8% + 5.6% 3% + 6% 6.7%

$2,930

$ 900

$ 1,400

$ 2,800

$ 1,300

$ 2,600

$ 6,500

$ 5,400   ~$12k

$  520
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Mid Risk

Q1-23 – Jan GLD $25k at 

Q1-23 – Jan 2 ½ positions FNV and GOLD, Options at Delta 0.3, 2x/qtr

IV. POSITIONS – GOLD – Inflation & Market Hedge
- Q1-23 Jan Outlay $50k, Annual Return (Calc) 4.8%

- BoE, BoJ have Caved, US Fed is next, likely in 2023  
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UUP USD - 2 year               

GLD - 2 year 

IV. POSITIONS HEDGE – Inflation / Currency

RSI 35

200 dma 28

01/20/23 28

50dma   37

Oct 2022

Peak $30

March 2021 

Low $24

March 22  Peak 190

Resistance               =179

2021                         2022                             2023

March 2021 

Low $157
Oct 2022

Lows $150

RSI 70

01/20/23 

179

200 dma 168

50dma   165
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Franco Nevada FNV – 5 year

Franco Nevada FNV – 2022

RSI 61

01/20/23 147

50dma   140

200 dma 135

Resistance  =               147

Support 127
2021                         2022                             2023

Marc h 2021 

Low $103

Oct 2022

Lows $109

2021                                 2022                                       2023

2018-2019 

Range 60-70

IV. POSITIONS HEDGE – Inflation / Currency
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Mid Risk

Q4-22 – Two Sequential (Oct, Nov) 13week TBills of $75k each 

Q1-23 – Jan 13week Add TBill $75k, Feb tbd

Q1-23 - Jan 2nd i Bond for 2 fte ($20k max/yr)

Q1-23 - Feb  - Roll 1st 13 week Tbill, tbd buy additional 

i Bond & Tbill Data Set;  USTreasuryDirect.gov

IV. POSITIONS - CASH – iBonds and 13wk TBill Ladder
- Q1-23 Jan Outlay $265k, Annual Return (Calc) 4.8%

- Next Steps  – Roll 1st bill, consider Feb 13wk issue  
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IV. POSITIONS – IncSig CASH

- Bond Ladders - 13 wk Tbills, iBonds

- Risk Free Floor – All other Investments

FedBonds -13wk Bills        iBonds

Q1-23a  q4-22b  q4-22a

$75k        $75k       $75K     
4.42%        $4.32%       4.17%                 $20k

9.1%

$20k

6.7%        

Buy;            Jan 31           Nov25         Oct 03      2023   2022 

Mature;     Apr                Feb 23        Feb 02

13 week T Bills - - iBonds - -

Thx 

Jerome!

Source: Federal Reserve Bank, 

CompoundAdvisors.com
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Mid Risk

Q4-22 – none

Q1-23 – Jan Opt into HYG Position

i Bond & Tbill Data Set;  USTreasuryDirect.gov

IV. POSITIONS - BONDS – HYG
- Q1-23 Jan Outlay $25k, Annual Return (Calc) 7%

- Q1- 23 Feb Check Options and Price Move for 2nd Position  



28IV. POSITIONS - BONDS – The Upside of Downside

Source: Federal Reserve Bank, 

CompoundAdvisors.com
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D. MLPs  - Demonstrate “Opt In” Alternatives for Jan 23 Meeting

Update Financials fr Q3, Target Co Earnings Releases

Mid Risk – Two Positions ~$100k acq.

Q4-22 – One Position AMLP $50k

Q1-23 – 1/2 Position 12.5k Option Each $50k  - 4 Total

MLP Data Sets: Finra, Morningstar
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IV. POSITIONS

AMLP - Alerian MLP and MLPS Infrastructure etf



313. PROSPECTS – Harvest 2023

q1   Demonstrate $12k income/qtr

q2+ ReAllocate to Risk Adj Assets 

put or call options

Gold 13 wk Tbill Corp Magnificent 7 New 6 Eq - Total -

(Hedge) Ladder Bonds Original Eq. Pos Positions

Capital $k $50k $245k $50k ~$200k $175k $720

Incremental

Return 4.2% 4.8% 7% 2.8% + 5.6% 3% + 6% 6.7%

$2,930

$ 900

$ 1,400

$ 2,800

$ 1,300

$ 2,600

$ 6,500

$ 5,400   ~$12k

$  520
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GEN TEMPLATE
Lead text 

Date Price vs 2020 Peak

01/20/22 391 Up 22% 

2022 Low      346 Up   7%

Feb 2020 311-323  Base – 2020 Support

SPY – Now 18% above the 

2020 support level

2018               2019                2020              2021              2022

Source: Reference
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