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ADVISOR STATUS

- We are not investment advisors

THE FUTURE IS NOT PREDICTABLE  … but RHYMES? 

- Pursuant to the provisions of Rule 206(4)-1 of the Investment Advisors 

Act of 1940, all attendees should recognize that recommendations 

implied or made, may or may not duplicate the performance based 

on historical analysis

SOURCES 

- The contents of this presentation have been compiled from original 

and published sources believed to be reliable but are not guaranteed 

as to accuracy or completeness. 

Income SIG – Disclosure & Disclaimer

05-19-23vvE



Income SIG – Hybrid-Income

 OBJECTIVE - Great Assets at Good Prices (Kettlebell, not Dumbbell)

- Monthly Income via Div, Interest, Options … & Price ∆

 ASSETS CLASSES - Au, Bonds, Stocks, Alternatives, US or non-US

 HORIZON - 1 month +

 EQUITIES - Upper ½ of Industry Benchmarks;

- 1st Position ETFs or Mutuals, 2nd Position  - Companies

- MorningStar >3 or C+

- DivInc a f(CF, Income, & capacity to service debt)

- Risk-adjusted Returns, Drawdowns

- Momentum -> Buy Sell Sequence – ETF, equity, options
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Hy-Inc Goal – Portfolio of “Uncorrelated” Assets     

2020 Feb $500k

2023  May $748k

~13% CAGR

All US Equities

- Price Stability (Value)

- Dividends

- Options 

Inc Sig History      Asset Risk Premium  - Illustrative 

05-19-23vvESource: Ibbotson 2015 
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3 Year Trailing - Nominal Return vs Risk

Source: Research Affiliates, (3 year trailing nominal return*, risk indicated by δ) 05-19-23vvE
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5 year Trailing - Real Return vs Risk

3.5%

10%

FANG or “Growth”

Premium, α ~4%

Source: Research Affiliates, (Trailing 5 year real return*, risk as indicated by δ)
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Trailing YTD 2023 - Real Return vs Risk

7.5%

20%

Source: Research Affiliates, (YTD year real return*, risk as indicated by δ)
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Forward 3 yr - Risk & Return vs Asset Classes

Hy-Sig q2, q3 Goals

- Improved Nominal Return

- at the same or less risk

- … and drive income

Source: Research Affiliates, (3 year nominal & real return*, risk as indicated by δ)

Nominal-->

Real -->

05-18-23vD
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Income SIG – Hy-Inc - May 20, 2023

1. BASELINE & UPDATE

2. MARKET OUTLOOK

3. ASSET ROTATION / PROSPECTS

4. POSITIONS / NEXT STEPS
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BASELINE & UPDATE – HYbrid INCome 10

ASSET

PREServation

- Volatility

- Drawdown

INCome GENeration – Buy Backs, Dividends, Interest & Option Income
05-19-23vvE
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HyInc BASELINE – May Div/Option Sources 

05-19-23vvE



Source: Delta Investments, Fed, Finra Reports 05-18/23 report

12
OUTLOOK – 75 dma PRICE “SENTIMENT” 
14 bullish weeks  .. 6 bear weeks,  April bulls .. May Bears

Delta Market Sentiment:

- This week’s price for 1800 stocks

- Percent above or below 75 

dma

- > 47% “Deadband”< 53%  

not a definitive indicator

05-19-23vvE



OUTLOOK – Inflation & Fed Funds Rates 13

Source: Y-Charts



OUTLOOK - Inverted Yields Signal a Recession 14

Source: Y-Charts
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Source: Delta Investments, Bloomberg/Goldman, Fed BoNY Outlook

OUTLOOK – Recession Probabilities

Goldman Sachs - Bloomberg Fed Bank of New York

05-19-23vvE



16

Source: Delta Investments, Bloomberg/Goldman, Fed BoNY Outlook

OUTLOOK – M2 Under Repair 

… while the Money Market Waits to Jump 

M2 – Normalization of Money Supply Money Market (Turbo-Blast) at $5T!!!

05-19-23vvE
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OUTLOOK – AAII 6 mo Investor Sentiment

.. Improving .. Sort of

Source: AAII.com 05-19-23vvE

Less bullish B More Bearishrish

AAII as Direct Sentiment Indicator

AAII as a Contrary Indicator



Conference Board - LEI

LEADING Economic Indicators  (April YoY)
Atlanta Fed – GDPNow for Q2 2023

The Feds less                vs high vs avg

“Blue Chip” Forecasts -140 bps  +260bps

OUTLOOK – Macro Mixed Signals

Source: Delta Investments

BlueChip Economic Indicators and Blue-Chip Financial Forecasts

April 2022

1st Negative LEI

05-19-23vvE
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OUTLOOK – SPY 2 year to May 08 

Recovery (short term)  - at 2yr Resistance

2021                                       2022                                                               2023

SPY
$/sh

412-5/08

403-50dma

393-200dma

Resistance 410 to 420’s

05-19-23vvE



20Trailing YTD - Real Return vs Risk, S&P 500 Segments

7.5%

20%

Source: Research Affiliates, (YTD year real return*, risk as indicated by δ)

S&P 500 Segments    YTD 
Top 9 stocks    + 30%

S&P 500 ave 7.3%

S&P 491                          - 3% 

05-19-23vvE



PROSPECTS  – The Hy-Inc Challenge 21

IMPROVING LEADING

MOMENTUM BASE  

ETF or Index 

LAGGING WEAKENING

RELATIVE STRENGTH

How to Harvest?
Clip Coupons

Rotate Assets

- Options In / Out

Where to Invest?

Asset Class

Asset Cap 

Sector

Industry

Company

05-19-23vvE
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MOMENTUM

STRENGTH

PROSPECTS - RRG & ASSET CLASSES?
Time: 13wks Indicator: Price Movement, Leader: Bonds

VBINX
Vanguard Balanced Index Fund

Bitcoin USD

Bond US Treasury 

Bond Corp Invest Grade

Commodity Index Total

Commodity Index Trust

USD Cash Settle

Bond Corporate HY

SPY S&P 500

Balanced Index Fund

Source: Stockcharts.com, update 05/13/23

VBINX- 1 Year

39wks 13wks

13 wks

Best

Mid 

Low

05-19-23vvE
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PROSPECTS - WHICH ASSET CLASS?
Time: 1-3 yr comp, Indicator: Risk/Ret, Leader: Stocks
A longer term look at 1-3 year return vs risk presents the opposite ranking as the 13 week pricing.

Source: AAII+ Data Base, Hybrid Analysis

05-19-23vvE
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Source: Sumgrowth Sector Surfer

PROSPECTS – 3 ytd Diversified Assets
Time: 6weeks, Indicator: Momo Algo,  Leader; Int?

Sharpe = (Portfolio-Risk Free)/ Fund Stdev

Sortino = (Port – Risk Free)/ Fund Stdev*

*Downturns Only

Rel Risk = Downside StdDev (Port / Market)

05-19-23vvE
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MOMENTUM

STRENGTH

PROSPECTS 
EQUITY SECTORS? – 13wk favors XLC, XLK

SPY

SPDR S&P 500 ETF

Source: Stockcharts.com, update 05/14

SPY – 1 Year 

39wks    13wks

4 wk %      Ticker     13 wks %

Best 13 wk

Mid 13wk 

Lowest 13 wk

05-19-23vvE
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Source:AAII etf Analysis 05/14

PROSPECTS - EQUITY  SECTORS? 

1-3 yr comps, Risk vs Return, Leaders: XLE, XLI

05-19-23vvE
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Source: Sumgrowth Sector Surfer

PROSPECTS – 3 ytd US Equity Sectors

Sharpe = (Portfolio-Risk Free)/ Fund Stdev

Sortino = (Port – Risk Free)/ Fund Stdev*

*Downturns Only

Rel Risk = Downside StdDev (Port / Market)

05-19-23vvE



HY-INC - POSITIONS - NEXT STEPS

 ASSET PREServation

 $75k fr Tbills to Gold (equities)

 $75k  fr Marginal Equity to HYG or Equivalent

 INCOME GENeration

Formal Screening – Div Stocks, Buybacks, OptInc

Option Harvest  - June

 High Grade Screening – Dividends, BuyBacks, Options

28
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By Now, You should be able to 

Implement these Concepts

Asset diversification 

Asset selection & highgrading

 Income orientation

 Take advantage of fixed income & high yield 

dividends

 Take advantage of buybacks & safe option 

income

Evaluate your returns vs this model

29



QUESTIONS

ANSWERS

COMMENTS
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Source: Bloomberg via Stansberry Research 04/23

Appendix
Outlook – NYSE Technical Bear

05-22-23vA
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Appendix - SECTORS? – Return vs Risk 
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Appendix – PEAK FFR

… continued inflation  … continued hikes?
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Appendix – Macro 

YoY Change - Shelter and Housing 

The COVID Bubble /Launch

SUPPLY - Decline in Listings

Jan 2017 – 1.4k

Jan 2022  -0.4 k

DEMAND

- In COVID Formation Up

TURBO

- Money (was) Cheap 

RECORD HOUSING PRICES ->
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Source: Fed. Fact Set, American Century Investments

Headline CPIC

IP

Core CPI

YoY 

Change

2012                                                2022+

Inflation - US

Core 

Services

Core 

Goods

YoY 

Change

2012 

2022+

CPI Core  - Services & Goods

Appendix – Macro
CPI Headline & Core      Services Drive > 80%!



36Appendix – CPI Down  … but Resilient 
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Appendix – Macro / Sentiment

Source: StLouis Fed, StandberryResearch.com, 03-19
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Conference Board – Recession Probability
– Highest Since 2008-09 and q1 2020

Federal Reserve Bank – St Louis
– Net Pct of Banks Tightening Loan Stds

Source (Compilation) Stansberry research

Appendix – Macro / Sentiment
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Appendix – Macro / Sentiment 

GMI - Bankrupcy Filings Bloomberg Index

Source: stansberryresearch.com, S&P “GMI” Global Market Intelligence, Bloomberg

GMI - Criteria:
Public Company or Private with Public Debt, > $2mm Assets

Private Companies > $10mm in Liabilities
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Source: etfdb.com

Appendix 
EQUITY  SECTORS? – Return vs Risk 
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Data Timing files Input / Output Source(s)
Asset Indicators – R / R dload, daily Asset or Sector/Rank stockcharts.com
Au, Cash, Equity, Debt (tick or etf)
US Govt Tbills Monthly Auction Results Bill or Note / Auction USTreasuryDirect.com

Equities

DJUS IGS (138) Weekly Index Price Mo* by IG Top 15 / Bottom 15 stockcharts.com, barrons

Priority etfs, cos barrons data

All etfs by Asset Class

FundFlow – etf daily Fund Mo*  by etfs Match 

– Idx Price & etf Flow etfdb.com

All etfs by Asset Class

AAII+ etf (3,000) monthly etf and Index Tracked AAII Grades, Risk Indic aaii.com

All Equities  Asset Class

AAII+ equities (10,000) daily AAII Grades, Risk Indic aaii.com

Equity & ETF Fin Data Data Dep xls Dloads Price – Tech, Fin, Comps Finra.com & Mstar.com

Options data dep Call, Put w Probabilities Conserve – Time, SpreadOptionPlay.com

Priority – Present Co vs New Long or Shorts – Div or Coupon, Earnings, Options (L/S)

Appendix – Select Data Sources 
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Hy-Inc – Fix List
Kettlebell (ind or asset averages) vs Dumbell (4th qtl is opportunity, 1st qtl is harvest?)

- Fomalize process to define these 3 classes monthly

- DJIG Equites and 3 best representative etfs

- Spec vs Lead Position High Grading vs present equities 

Fund Flow – Formal process ot reconcile eftdb.com vs ICI (Inv Co Inst) vs the DJIGs, and related MSCI

Restated Risk – Remove the Ddowns, what is risk if d-downs are eliminated via stop loss set points

Restated Risk – How to classify the Equiity Options in the RA R/R format

RA – Doload quant values, complete real regressions, slopes, r^2

Fix xls Template and related lookups to automate – Price Move, Dividends, Interest, Share Bbacks & Option

Use of 3 Forecasts 

- RRG Asset Rotation is for input to the HySig Assets Selection or Rotation

- AAII 3 Year Real Return is for Sector – Industry then– Etf and company Selection

- RRG Industry (spdr pool) and Sumgrowth are for the Options Selections and related criteria

Outlook – Update the  formal list of DEV – Dominant Exogenous Variables – Then report on the status change

Of the most important – monthy (for options), quarterly (for etf, stock sections), annual or 12 mo outlook.
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1. BASELINE 2023 – Equity & Quarterly Income

Gold 13 wk Tbill Corp Magnificent 7 New 6 Eq - Total -

(Hedge) Ladder Bonds Original Eq. Pos Positions

Equity-> $107k $265k in q2 ~$173k $260k $748

Returns 3.2%* 4.8% 7% 3.2% + 3% + 6% 6.7%

$3,154

-na-

$ 1,300

$ 2,700

$ 513

$ 7,360

$ 2.690   ~$10k

$  360

$ 820

$ 1300

INCOME/qtr;

Dividends

Interest

Options

05-19-23vvE
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