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ADVISOR STATUS
 - We are not investment advisors.

THE FUTURE IS NOT PREDICTABLE  … but RHYMES? 
- Pursuant to the provisions of Rule 206(4)-1 of the Investment 

Advisors Act of 1940, all attendees should recognize that 

recommendations implied or made, may or may not 

duplicate the performance based on historical analysis.

SOURCES 
- The contents of this presentation have been compiled from 

original and published sources believed to be reliable, but 

accuracy or completeness is not guaranteed. 

Income SIG – Disclosure & Disclaimer
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Income SIG – Hybrid-Income

 OBJECTIVE - Great Assets at Good Prices (Kettlebell, not Dumbbell)

- Monthly Income via Dividends, Options … & Price ∆

 ASSETS CLASSES - Au, Bonds, Stocks, Alternatives, US or non US

 HORIZON - 1 month +

 EQUITIES - Upper ½ of Industry Benchmark(s);

- 1st Position etfs or mfunds, 2nd Position  - Companys

- Morningstar >3 or C+

- Dividend a f(Cash Flow, Inc Stmt Grwth, B.Sheet Debt)

- Risk Adjusted Returns, Drawdowns

- Momentum -> Buy Sell Sequence – etf, equity, options
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➢ Dr. Ed Yardeni, Yardeni.com (EY)  

➢ Dr. Torston Slok – The Apollo Economist (TS)

➢ JP Morgan Analytics – Q3 2023 Outlook (JPM)

➢ Research Affiliates – Risk and Return Simulations

AAII Houston Speakers+:

- Sumgrowth.com, Scott Juds - Algorithmic Sector Surfer  

- DeltaIM.com, Delta Investment Management, Nick Atkinson

- RGBCapitalGroup.com, Rob Bernstein, AAII San Diego

- CandorAssetAdvisors.com, Bill Hawes, AAII San Antonio

- Aeromir.com, Wayne Klump, SW Portfolio

- This Week in Charts – CharlieBilello
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Hybrid Income – Panel of (sort of free) Experts
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Income SIG - September 2023

1. BASELINE

2. MARKETS - MACRO 

3. NEXT STEPS - Rotation

5
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1. BASELINE - Trailing 3 yr - NOMINAL Return vs Risk (δ)

Source: RA Simulations, (3 year trailing nominal return*, risk as indicated by δ) 11-14-23vvE
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1. BASELINE Trailing 5 year- REAL Return vs Risk (stdev)

4%

17%

FANG or “Growth”

Premium, α >6%

Source: RA Simulations, (Trailing 5 year real return*, risk as indicated by δ) 

2023 May

2023 Sept

2023 Nov
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1. BASELINE - Forward 10 yr – REAL Return(δ) vs Risk

Hy-Sig 2024 Goals

 - Improved Nominal Return

 - at the same or less risk

 - … and drive income

Source: RA Simulations, (3 year nominal and real return*, risk as indicated by δ) 

Nominal-->

      Real -->

05-18-23vD

6%

20%

2024 Stretch Target

2.3 x 13 wk Treasury

@

½ Stdev ~10%
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1. BASELINE  - UPDATE 

– Portfolio Optimizes “Uncorrelated” Assets     
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1. BASELINE  – INC SIG Equity
10

Morningstar - 11-17-23



112. MARKET MACRO OUTLOOK – “ifs” (appA)

What if traditional metrics aren’t applicable;

- The Recession … isn’t.. – All NBER Values are Stable

- The Traditional Canaries are Buzzards (don’t work)
- Personal Consumption ... Continues (stimulus)

- Markets are only down 8 months w/ a Recession

- The Econ Muddles along w/ a High, Flat Yield Curve

What is Different
- The Spectacular Fiscal – Monetary Snafu

Source: RGBernstein Capital, NDR – Ned Davis Research



122. MARKET MACRO OUTLOOK

Q – Which Asset Classes, What Portfolio %?

Outlook Timing Income Sig

author model 3wk 3wk-6mo >6mo q4 Asset Rec
Delta – N.Atkinson

S&P 75 dma Short Term Trend Econ Soft, 75dma neutral-

Fix Inc  - Equities -

Stansbury – Eifrig Au TLT FInc EEM S&P IWM UUP

Allocation Rec qtrly 0         10   5    85

Aeromir – W.Klump Au TLT FInc EEM S&P IWM UUP

Multi Asset wkly Trading+ 100

RGBernstein Mkt Monitor  y y  y 36              64



132. MARKET MACRO OUTLOOK

LEI – Economy Soft 75 dma Sentiment

Source: Delta Investments, Barrons, Conference Board

Span  Duration Outlook

Short  3 wks  Bear

Intermed   “      6 Mo Neutral

Long  >6 mo  Neutral -
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2. OUTLOOK – AAII 6 mo Investor Sentiment
 .. This weeks survey is slightly positive,

Source: AAII.com, * stats are from 26 year survey 1987 to 2013 11-15-23 vA

AAII as Direct Sentiment Indicator AAII as a Contrary Indicator

Bullish AVE = 38.8% δ=10.5%*                                              Bearish AVE = 30.6%,δ=10.1%* 



152. MARKET MACRO OUTLOOK

Market Monitor – Equity Allocation

Percent of Portfolio - Monthly Equity Recommendations;

Key Inputs;

Source: RGBernstein Capital



162. MARKET MACRO OUTLOOK
Market Monitor – Primary(Econ-Mkt) Cycles

Source: RGBernstein Capital, NDR Ned Davis Research

SPY 20 Year Secular Cycles
Bear 2007-2009

Bull (Fed) Cycle

2009 to ?

SPY 5 Year Cyclical Churn

2019 Dec to 2023 Nov

2800

4508

Dec 2022

    4818



172. MARKET MACRO OUTLOOK
Market Monitor – Trend Analysis

SPY – 3 Months

Trend – Short Term

5d, 10d, 39dma

SPY 2 Years

Trend – Intermediate Term

10dma, 30 dma, 55dma

Long Term Trend

Source: RGBernstein Capital, NDResearch



3. NEXT STEPS   – The Suspect Gen Challenge 18

IMPROVING              LEADING

MOMENTUM                                      BASE  

                                                      ETF or Index 

                    

              

                           LAGGING WEAKENING

                           

                                                     RELATIVE STRENGTH

How to Harvest?

Clip Coupons

Rotate Assets

 - Options In / Out

Where to Invest?

Market

Asset Class

Asset Cap 

   Sector

      Industry

         Company

When?
11-18-23 vE



3. NEXT STEPS

 ROTATE Inc Sig Winners

 KEEP – CASH FLOW, DIV, BUY BACK, CALL SPREADS

 KEEP – COMMODITY HEDGE Cos

 CONSIDER &USD, UUP DYNAMICS

 EVALUATE the MID PACK – XLV, XLU, XLF, XCD

 CONSIDER US GOVT BOND SPEC POSITION

19
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3. NEXT STEPS – Rotate MRK, KLAC, STX
20

Morningstar - 09-15-23vvE



3. NEXT STEPS – Keep Div, Cflow, Buy Backs
21

Morningstar - 11-17-23vvE



3. NEXT STEPS – Keep Clipping Div Coupons  
22

Morningstar - 11-15-23vvE
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3. NEXT STEPS - CONSIDER $USD or UUP
Time: 13wks Indicator: Price Movement, Leader: GSG

Source: Stockcharts.com, update 11/16/23
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3. NEXT STEPS  - MUNDANE MID PACK COs

Source: Stockcharts.com, update 11/14
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Source: AAII, Morningstar, etfdb.com

3. NEXT STEPS 
    THE MID PACK – XLU, XLP, XLV
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3. NEXT STEPS 

GOVT DEBT  ETFs – 13wk                    Fed Bounce-5wk

Source: Stockcharts.com, update 11/14
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1. BASELINE  - UPDATE 

– Add USD, Buy Write Nasdaq     

11-15-23 vA



Income SIG – November 2023

1. BASELINE

2. MARKETS - MACRO 

3. NEXT STEPS - Rotation

28
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29APPENDIX A
What if – NBER VALUE OK 

Source: RGBernstein Capital, NDR – Ned Davis Research
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Source: Helios Quantitative Research, Bloomberg, BEA, BLS, Census Bureau, Fed Reserve

APPENDIX A
What if – Traditional Canaries are Buzzards 



31

Source: Helios Quantitative Research, Bloomberg, BEA, BLS, Census Bureau, Fed Reserve

APPENDIX A
What if – Personal Consumption is … Ok

Q3 Positives

q3 Growth at 4.9%

Pers Consumption Contributes 2.7%

Q3 Inflation – Good but Sticky News

- GDP Deflator +3.5%

    - PCE Core +2.4% (ex Food, Energy_

    - YoY Inflation fr 7.2% to 3.2% (q3 22&23)

? Q4+ Challenge

d. Q4 GDP to Decline w Pers.Cons.Exp.



32APPENDIX A
What if – Indicators = Company Insight

Source: Gsachs Global Invest Research & Asset Mgmt



33APPENDIX B
The Optimist 
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Source: Apollo Economics

APPENDIX B
The Optimist 
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Data    Timing  files    Input / Output  Source(s)
Asset Indicators – R / R  dload, daily   Asset or Sector/Rank stockcharts.com
Au, Cash, Equity, Debt (tick or etf)
US Govt Tbills  Monthly  Auction Results   Bill or Note / Auction  USTreasuryDirect.com

Equities

DJUS IGS (138)   Weekly  Index Price Mo* by IG Top 15 / Bottom 15  stockcharts.com, barrons

              Priority etfs, cos   barrons data

All etfs by Asset Class

FundFlow – etf  daily  Fund Mo*  by etfs  Match 

              – Idx Price & etf Flow  etfdb.com

All etfs by Asset Class

AAII+ etf (3,000)  monthly  etf and Index Tracked AAII Grades, Risk Indic aaii.com

All Equities  Asset Class

AAII+ equities (10,000)   daily     AAII Grades, Risk Indic aaii.com

Equity & ETF Fin Data Data Dep xls Dloads    Price – Tech, Fin, Comps Finra.com & Mstar.com

Options    data dep Call, Put w Probabilities Conserve – Time, Spread OptionPlay.com

Priority – Present Co vs New Long or Shorts – Div or Coupon, Earnings, Options (L/S)

Appendix – Select Data Sources 
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Hy-Inc – Fix List
Kettlebell (ind or asset averages) vs Dumbbell (4th qtl is opportunity, 1st qtl is harvest?)

 - Formalize process to define these 3 classes monthly

- DJIG Equites and 3 best representative etfs

- Spec vs Lead Position High Grading vs present equities 

Fund Flow – Formal process ot reconcile eftdb.com vs ICI (Inv Co Inst) vs the DJIGs, and related MSCI

Restated Risk – Remove the Ddowns, what is risk if ddowns are eliminated via stop loss set points

Restated Risk – How to classify the Equiity Options in the RA R/R format

RA – Download quant values, complete real regressions, slopes, r^2

Fix xls Template and related lookups to automate – Price Move, Dividends, Interest, Share Bbacks & Option

Use of 3 Forecasts 

-   RRG – Relative Rotation Graphs - Input to the HySig Assets Selection or Rotation

- AAII 3 Year Real Return is for Sector – Industry then– Etf and company Selection

- RRG Industry (spdr pool) and Sumgrowth are for the Options Selections and related criteria

Outlook – Update the  formal list of DEV – Dominant Exogenous Variables – Report on the status change

Of the most important – monthly (for options), quarterly (for etf, stock sections), annual or 12 mo outlook.
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