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This document contains general information on Brasada Capital Management, Brasada Long-Short Equity Fund
L.P. (the "Fund”), as well as Brasada Managed Accounts across several strategies.

This summary is neither an offer to sell nor a solicitation of an offer to purchase interests of the Fund. Offers and

sales will be made only pursuant to a confidential private placement offering memorandum which will be made
available to qualified purchasers.

There can be no assurance that past or targeted performance is any indication or guarantee of similar
performance in the future.

This presentation and information contained herein is strictly confidential may not be reproduced or
redistributed in whole or in part.
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Brasada was founded in 2008 and is based in Houston, TX.

Our team has nearly 200 years of combined investment experience.
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Gabe Birdsall, Co-Founder & Portfolio Manager

Gabe Birdsall is a founding partner of Brasada Capital Management and the lead Portfolio Manager of Brasada Long-Short

Equity Fund LP, Brasada Preferred Income Strategy, and Brasada Municipal Bond Strategy. Prior to Brasada, he was spent 13
years at AIM Investments most recently as Vice President of AIM Capital Management, Inc. where he was co-manager on several
different growth products as well led the day-to-day research efforts for AIM's $15 billion large and multi-cap growth offerings;
additionally, he was the domestic-lead manager of the $1 Billion AIM Global Aggressive Growth Fund (AGAAX).

Before assuming responsibility for these funds, he worked for two years on AIM's derivative equity trading desk.

Gabe earned a Bachelor of Business Administration degree with a concentration in Finance from Stephen F. Austin State

University and a Master of Business Administration degree, with concentrations in both Finance and International Business, from

Houston's University of St. Thomas.

info@brasadacapital.com www.brasadacapital.c
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Tien San Lucas, Senior Analyst

Tien San Lucas is a senior analyst at Brasada Capital Management. Prior to joining Brasada, she was a Senior Analyst at AIM

Investments (now Invesco) supporting a $15 Billion asset base of multi-cap growth investments in the consumer discretionary,
financials and basic materials sectors. Before joining AIM, Ms. San Lucas was an equity research associate at Morgan Stanley in
New York covering the personal computing hardware industry. She also served as manager of investor relations and as a

research analyst with Compag Computer Corp (now the Hewlett-Packard Company).

Ms. San Lucas earned a Bachelor of Arts in journalism at The University of Texas at Austin and a Masters of Business

Administration in Finance from the University of Houston.

713-630-8390 info@brasadacapital.com

www.brasadacapita



2024 OUTLOOK BRASADA

C

CAPITAL MANAGEMEMNT

I'M
PUTTING
ITALL
ON "RATE
S Ut

T eHt— HEDGEYE

E 45— HEDGEYE

713-630-8390 info@brasadacapital.com



,_‘\__®_/-__

NEAI@EE&S BRASADA

CAPITAL MANAGEMEMNT

Unprecedented volatility from Fed policy

Market dislocations in 2020-2023

2024 outlook:

» Direction of interest rates

» Softlanding is the base case scenario
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2>~ WRONG,

INFLATION

SOME
PEOPLE DON'T
APPRECIATE

In August 2020, the Fed announced a pivot away from its 2%
inflation target, a_framework used for 40 years, believing
inflation would be “transitory.” The Fed pledged it would keep
rates low.

We believed this paradigm shift would lead to higher growth,
higher rates, and inflation. The question then was, "Would the
Fed maintain low interest rates while inflation heats up?”

Four quarters later, in November 2021, the Fed pivoted yet
again.

The Fed described inflation as “lingering,” and announced
steps to address high inflation by tightening financial
conditions.

The Fed is now poised to cut in
betting the Fed wo

info@brasadacapital.com www.brasadacapital.com
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Fed Funds Rate during Fed Tightening Cycles

= - BT
B50 L — 19630717 1o 1965-12-06° 1967-11-20 10 19569-04-03° = = 1973-01-15 10 1974-04-25" = 1977-08-31 to 1980-02-15* 4 B50
B35 L 1980-09-26 10 1981-05-05" — 1987-09-04 1o 1989-02-24° 1994-02-04 1o 19950207 — 1999-06-30 to 2000-05-16 4 825
8.00 |- 2004-06-30 10 2006-06-29 = = 2015121616 20181219 e 2022-03-16 1o 2023-07-26 4 &

This is the fastest pace
ofrate hikes onrecord

0.50 - Rate indexed to 2ero before first hike: * Discount rate prior to 1990
Source: Federal Beserve Board o <075
G 25 50 75 100 135 150 175 200 205 250 275 300 325 350 375 400 425 450 475 500 505 S50 575 600 605 650 675 700 705 750
Market Days after first hike

BOE © Copyright 2023 NDR. Inc_ Further distribution probibibed sathout prios permissscn
- Al Fights Resarved. Ses NOR D st Al wsie nir ¢ Fenight himil
Source: www.ndr.com / Canaccord Genuity NDR R —— e sear its e el rrraredenin

For daia wendor disclaimens refer fo wwew ndr comfvendorinio

info@brasadacapital.com www.brasadacapital.com




— —

FED POLICY SHIFTING RAPIDLY, 2024-25 BRASADA

Implied Overnight Rate & Number of Hikes/Cuts
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Financial Conditions Easing
All Federal Reserve Banks' Balance Sheets

Quantitative
Easing (QE)
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History shows recessions are Fed induced
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What Recession?
Bond Curve Historically Flattens/Inverts Ahead of Recessions
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Average S&P 500 TTM P/E by CPI Y/Y Tranche
(19:}0 Current)
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Fight for Capital (Goodbye TINA) High Hurdle Rates Risk-Free vs. Risk First debate
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Annual S&P 500 Contribution of 10 Largest Weights
During Positive Performance Years
Year Top 10 as % of Total S&P 500 % Perf.
2007 78.7% 3.5%
2023 68.4% 24.2% Combined Weight of Five Largest S&P 500 Companies
2020 58.9% 16.3% 26% .
1999 54.50 19,50 Magnificent 7
2021 45.0% 26.9% 1% 24.3%
1998 36.8% 26.7% e
1996 33.9% 20.3% Dot.com
2017 33.3% 19.4% 20% VoK
2019 32.8% 28.9% 4 Horsernen
1991 28.6% 26.3% 18%
2006 27.6% 13.6% '
2016 26.6% 9.5% 16%
2003 23.6% 26.4%
1995 223% 34.1% 14% Energy
2014 22.2% 11.4%
2004 21.1% 9.0% 12%
2005 20.5% 3.0%
2010 19.6% 12.8% 10%
2012 19.2% 13.4% 90 '92 '94 95 '98 00 '02 '04 Do ‘08 10 12 14 16 18 '20 '22
1997 19.1% 3L0%
2013 17.6% 29.6%
2009 15.5% 23.5%
1992 14.9% 4.5%
1993 12.2% 7.1%
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The Case for a Soft Landing The Case for a Hard Landing

« Consumer is in good shape (70% of U.S. GDP) * Impact from aggressive Fed hikes lag

* Jobs market strong * Inverted yield curve

+ Inflation easing « Banking credit exposure to office REIT and
concerns on unrealized investment losses

« Home prices and equities » Consumer subsidies going away (student

loans, childcare)
» Credit conditions not deteriorating -
* Consumer drawdown on excess savings

* Inventory restocking M2 e
d money contraction

* Reshoring/onshoring
» Inflation stays elevated
e Inflation Reduction Act, Infrastructure

Investment and Jobs Act & Chips Act » Geopolitical instability and wars

« Artificial intelligence, GLP-1 drugs

info@brasadacapital.com
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2/3 manufacturing 2/3 consumption
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Slower, But Not Slow...
Atlanta Fed GDP Forecast
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2022

GDGCAFIP Index (Atlanta Fed GDPNow GDP Forecast) Atlanta Fed GDP Forecas Daily 01NOV2022-19JAN2024
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DISLOCATION OPPORTUNITY

S&P 500
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Substantial increase at the top end of the
S&P 500, but perhaps 2024 may offera ;g
reprieve for the rest of the index.
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Will Yield Plays Make a Comeback?

120

S&P 500 +28%
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LOOK!
UPSIDE! =

Russell 2000 vs. S&P 500

Second longest underperformance of small caps

HEDGEYE
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Fed policy: financial conditions easing

Quantitative tightening (QT) peaking in H2

Presidential cycle

Credit risk

Forward growth is being cut

Will investors miss inflation?

713-630-8390 info@brasadacapital.com www.brasadacapital.com
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Q&A and
Discussion on Stocks
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