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09:30 INCOME SIG UPDATE

    Frank Erzinger

10:30 How Major Fraud Can Impact Your Investing

   Professor Jim Park  – UCLA School of Law 
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ADVISOR STATUS
 - We are not investment advisors.

THE FUTURE IS NOT PREDICTABLE  … but RHYMES? 
- Pursuant to the provisions of Rule 206(4)-1 of the Investment 

Advisors Act of 1940, all attendees should recognize that 

recommendations implied or made, may or may not 

duplicate the performance based on historical analysis.

SOURCES 
- The contents of this presentation have been compiled from 

original and published sources believed to be reliable, but 

accuracy or completeness is not guaranteed. 

Income SIG – Disclosure & Disclaimer

02-07-24 vA



Income SIG – Hybrid-Income

 OBJECTIVE   - Great Assets at Good Prices (Kettlebell, not Dumbbell)

       - Monthly Income via Dividends, Options … & Price ∆

 ASSETS CLASSES  - Au, Bonds, Stocks, Alternatives, US or non US

 HORIZON    - 1 month +

 EQUITIES    - Upper ½ of Industry Benchmark(s);

       -    1st Position etfs or mfunds, 2nd Position  - Companys

       - Morningstar >3 or C+

- Dividend a f(Cash Flow, Inc Stmt Grwth, B.Sheet Debt)

-    Risk Adjusted Returns, Drawdowns

-    Momentum -> Buy Sell Sequence – etf, equity, options
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➢ Dr. Ed Yardeni, Yardeni.com (EY)  

➢ Dr. Torston Slok – The Apollo Economist (TS)

➢ Helios Quantitative Research 

➢ JP Morgan Analytics – Q4 2023 Outlook (JPM)

➢ Research Affiliates – Risk and Return Simulations

AAII Houston Speakers+:

- Sumgrowth.com, Scott Juds - Algorithmic Sector Surfer  

- DeltaIM.com, Delta Investment Management, Nick Atkeson

- RGBCapitalGroup.com, Rob Bernstein, AAII San Diego

- CandorAssetAdvisors.com, Bill Hawes, AAII San Antonio

- Aeromir.com, Wayne Klump, SW Portfolio

- This Week in Charts – CharlieBilello
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Hybrid Income – Panel of (sort of free) Experts

02-07-24 vA



Income SIG – February 2024

1. HyInc* PORTFOLIO UPDATE

2. O&O – OUTLOOK & OPPORTUNITY

3. NEXT STEPS

* Hybrid Income – Uses all Asset Classes and Options to Drive Return and Risk
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2. PORTFOLIO – HyInc Plan 2024 
 

02-16-24 vA



HyInc Positions – 2024 Feb 7
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HyInc Assets & Sectors – Feb 2024 8
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ASSETS

SECTORS

COMPANIES



HyInc History – Lessons Learned (L^2) 9
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IncSIg Jan 2020 to Jan 2024
L^2 - Options a Must                - Rates Up  - All Mkts Down

IncSIg 2023 2023 Saved by Q4 Melt Up ->

L^2 - Tech (in some form ) a Must

2020                                  2021                                      2022                              2023       2024

25 Equity Positions

Wear Mask

Get Shots
Tax Harvest 

Sell Up/Off

16 Equity Positions

40% Cash ;(, No Mask



HyInc Return & Risk 10

FastTrack.net

02-07-24 vA
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2. HyInc – UPDATE 23 

       2024 qA– Asset Allocation Target?      

02-07-24 vA

Crisis Hedge – Gold or Other

Equities

Fixed Income, Low Correlation Assets
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2. PORTFOLIO – UPDATE 23 

       2024 qB – How Much Technology Exposure?     

02-07-24 vA

Two Tech Positions – 16% of Assets

                                 – 54% of Gain

KLAC

STX

 …. w Very High V&V

      Valuation and Volatility
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2. PORTFOLIO – UPDATE 23 

       2024 q3– How to Manage 2024 Volatility? 

02-07-24 vA

Manage Volatility w/;

A1. The Asset Mix 

A2. Crisis Hedge Alternatives

B.  Realized Gain /or Loss

        Stop Out (loss) 

             or 

       Step Out (gains)

C1. Options – Calls, Put or Spreads

C2. Options – via ETFs

A1

A2

C
B

FEB
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2. OUTLOOK  & OPPORTUNITY (O&O)

 – FIXED INCOME & RATE EXPECTATIONS “in the NUMBER” 
  

Sourc: State Street Feb Monthly Review
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2. O&O – FIXED INCOME BOND ETFs
  

Source: Morningstar, 02-07-24 vA
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2. O&O – FIXED INCOME BOND ETFs
  

Source: Morningstar, 02-07-24 vA
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2. O&O – FIXED INCOME BANK LOANS & HY Bonds
  

Source: Morningstar, 02-07-24 vA
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2. O&O – LOW VOLATILITY  VS ALTERNATIVES 
  

Sourc: State Street Feb Monthly Review
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2. O&O ALTERNATIVES - DERIVATIVES & CONVERTIBLES
  

Source: Morningstar, 02-07-24 vA



202. O&O ALTERNATIVES - ETF w US AGG OPTIONS

Source: Morningstar, >100MM, > 3 star,  02-07-24 vA



212. O&O ALTERNATIVES – ETF w R 3000 OPTIONS

Source: Morningstar, 02-07-24 vA



222. O&O ALTERNATIVES – ETF w S&P 500 OPTIONS

Source: Morningstar, 02-07-24 vA
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3. NEXT STEPS – HyInc Fixed Inc (Feb) & Equity (March) 
 

02-16-24 vA

MARCH
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Source:, Apollo Chief Economist – 02-12

3. NEXT STEPS  – EQUITY S&P 7 VS 493
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Source: Barrons DJIG’s

3. NEXT STEPS EQUITY – SECTOR MOMENTUM
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Source:Barrons DJIG’s

3. NEXT STEPS EQUITY – DJIG MOMENTUM (top 20/137)
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Source:Barrons DJIG Weekly Indicies

3. NEXT STEPS EQUITY – DJIG MOMENTUM(low 17/137) 
  



Income SIG – February 2024

1. HyInc* PORTFOLIO UPDATE

2. O&O – OUTLOOK & OPPORTUNITY

3. NEXT STEPS

* Hybrid Income – Uses all Asset Classes and Options to Drive Return and Risk
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App A  BASELINE - LARGE CAP ETFs
  

Source: Morningstar, 02-07-24 vA
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App B BASELINE – MID & SMALL CAPS
  

02-07-24 vASource: Morningstar, 02-07-24 vA
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App C – GROWTH SECTOR BASELINE
  

02-07-24 vASource: Morningstar, 02-07-24 vA



32App D – CYCLIC EQUITY SECTORS

02-07-24 vASource: Morningstar, 02-07-24 vA



33App E – DEFENSIVE SECTOR BASELINE

02-07-24 vASource: Morningstar, 02-07-24 vA
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