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Income SIG – April 2024

THE INCOME CHALLENGE

 

1. HyInc* PORTFOLIO UPDATE

2. SIMULATION - OUTLOOK & OPPORTUNITY 

3. NEXT STEPS

• Appendix A Hybrid Income* -  Preserve Principal, Maintain Income, Sustain Portfolio
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THE INCOME ASSET CHALLENGE

WHICH ASSETS, WHICH MARKETS?

MARKET HEDGE – Gold

EQUITY 

FIXED INCOME

ALTERNATIVES – OTHER

…MEET INCOME OBJECTIVES?

PRESERVE PRINCIPAL*

MAINTAIN INCOME*

SUSTAIN PORTFOLIO**
 *short term 1-3yr, ** long term 10yr
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Inc SIG – Hybrid-Income – The Process

 OBJECTIVES   - Preserve Principal, Maintain Income, Sustain Portfolio

       - Monthly Income via Dividends, Options … & Price ∆

       ANALYTIC SEQUENCE;

 Assets     - Simulate Return, Risk, Performance of Asset Classes

 Constraints   - Constrain Assets via Forward Outlook

 Positions    - Select ETF’s, Tickers in ½ of Industry Benchmark(s);

       -    1st etfs or mfunds, 2nd Position  - Company’s

       - Morningstar >3 or C+

       - Rank Order Selection via Dividend & Option Income;

- Dividend a f(Cash Flow, Inc Stmt Growth, B.Sheet Debt)

-    Company Risk Adjusted Returns, Drawdowns

-    Momentum -> Entry/Exit  – etf, equity, options
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1. UPDATE – HyInc 2022-2024q1 by Asset Class
 



1. UPDATE – ASSET CORRELATIONS

Source: AAII IncSig, ef* Efficient Frontier, PortfolioVisualizer, * Represented as Types of Assets
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1. UPDATE 

– March
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Source: Delta Investment Management 04-08-24, RGB Perspectives – 04-15-24

03-18 04-15

88%           72% 90dma

84%           62% monthly 

March    April

80%         51%

2. OUTLOOK – EQUITY

Equity Recommendation Based

On Composite of 4 Models;

- Trend

- Momentum

- Econ Fundamentals

- Credit

Sentiment Basis;

- 1800 Stocks, (not cap)

-      Composite 75dma

-  Accuracy +-3%

Equity 

Rec% of Portfolio
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Source: RGB Perspectives – 04-15-24, Model Details in Appendix D

Equity Allocation– 03/18/24Equity Allocation – 04/15/24
Chg fr Last Monitor

        positive

           negative

2. OUTLOOK EQUITY REC REDUCED ~20%



Source: AAII IncSig, ef* Efficient Frontier, PortfolioVisualizer, * Represented as Types of Assets

102. OPPORTUNITY – APRIL ASSET SIMULATIONS



2. OPPORTUNITY  –  A. MARCH REC VS B. OPT

Source: AAII IncSig, ef* Efficient Frontier, PortfolioVisualizer, * Represented as Types of Assets
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2. OPPORTUNITY – A & B VS C. CONSERVATIVE

Source: AAII IncSig, PortfolioVisualizer, Basis: Correlations & Return 2019 -2024, 

(δ 9.2, ret 7.5)
(δ 14.5_ret 12.2)

C. Conservative

Same return, Lower risk

B. Option B

Sharpe Max
( δ 12%, Ret 20%)

A. Base Case



3. NEXT STEPS – APRIL HyInc SIM & RECs

Source: AAII IncSig, ef* Efficient Frontier, PortfolioVisualizer, * Represented as Types of Assets
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Income SIG – April 2024

THE INCOME CHALLENGE

 

1. HyInc* PORTFOLIO UPDATE

2. SIMULATION - OUTLOOK & OPPORTUNITY 

3. NEXT STEPS

• Appendix A Hybrid Income* -  Preserve Principal, Maintain Income, Sustain Portfolio

• Appendix B Prospect / Portfolio Statistics

• Appendix B - O&O Outlook and Opportunity Details in Appendix B
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Appendix

 A - Disclosure & Disclaimer

 B  - Sources – Information, Data, Toolkits

 C - HyInc Objectives, Analytic Sequence

 D - Equity Model(s) Changes – Build Up

 E  - Fixed Income etfs Profile & Recs
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ADVISOR STATUS
 - We are not investment advisors.

THE FUTURE IS NOT PREDICTABLE  … but RHYMES? 
- Pursuant to the provisions of Rule 206(4)-1 of the Investment 

Advisors Act of 1940, all attendees should recognize that 

recommendations implied or made, may or may not 

duplicate the performance based on historical analysis.

SOURCES 
- The contents of this presentation have been compiled from 

original and published sources believed to be reliable, but 

accuracy or completeness is not guaranteed. 

Appendix A – Income Sig

– Disclosure & Disclaimer

02-07-24 vA



➢ Dr. Ed Yardeni, Yardeni.com (EY)  

➢ Dr. Torsten Slok – The Apollo Economist (TS)

➢ JP Morgan Analytics – Q4 2023 Outlook (JPM)

➢ Simulations – Assets, ETFs, Tickers – Research Affiliates & Portfolio Visualizer

AAII Houston Speakers+:

- Sumgrowth.com, Scott Juds - Algorithmic Sector Surfer  

- DeltaIM.com, Delta Investment Management, Nick Atkeson, SFO

- RGBCapitalGroup.com, Rob Bernstein, AAII San Diego

- CandorAssetAdvisors.com, Bill Hawes, AAII San Antonio

- Aeromir.com, Wayne Klump, SW Portfolio

- This Week in Charts – Charlie Bilello
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Appendix B – Income Sig Data Sources
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Appendix C – Inc SIG – Hybrid-Income

 OBJECTIVES   - Preserve Principal, Maintain Income, Sustain Portfolio

       - Monthly Income via Dividends, Options … & Price ∆

       ANALYTIC SEQUENCE;

 Assets     - Simulate Return, Risk, Performance of Asset Classes

 Constraints   - Constrain Assets via Forward Outlook

 Positions    - Select ETF’s, Tickers in ½ of Industry Benchmark(s);

       -    1st etfs or mfunds, 2nd Position  - Company’s

       - Morningstar >3 or C+

       - Rank Order Selection via Dividend & Option Income;

- Dividend a f(Cash Flow, Inc Stmt Growth, B.Sheet Debt)

-    Company Risk Adjusted Returns, Drawdowns

-    Momentum -> Entry/Exit  – etf, equity, options

18

04-07-24 vA



19
MONITOR – 04/08/24

Source: RGB Perspectives – 04-15-24

MONITOR – 04/15/24

Chg fr Last Monitor

        positive

           negative

Appendix D – EQUITY MODEL CHANGE(S)
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Source: RGB Perspectives – 04-14-24

MONITOR – 03/18/24MONITOR – 04/15/24

Change fr 

Last Monitor

        positive

           negative

Appendix D – EQUITY MODEL CHANGE(S)



21Appendix E  – ETFs Cash - Ultra Short Bonds

03-16-24 vA
Source: LT Equilibrium & Stdev is RA 10 year Real Outllok

2024 Rec;  Reduce to $50k                       LT Equilibrium RR & EV δ;
Risk – Opportunity Cost  / Fed Funds 

Step In – HYG Down TurnR



22Appendix E – Fixed Income ETFs Corp Bonds 

03-16-24 vASource: Mstar HYBonds, 6 total Funds, Top 6  >$100mm, Rating > 3Star

2024 Rec;  $50,000                           LT Equilibrium RR &EVδ;
Risk – Duration, Opp – Rate Decline(s)/Duration

Stop Out  - 50dma xOver, 



23Appendix E – Fixed Inc – etfs Bank Loans

03-16-24 vASource: Mstar Bank Loans, 13 total Funds, Top 6  >$100mm, Rating > 3Star

2024 Rec;  $50,000                                 LT Equilibrium RR & EVδ;
Risk – Credit / Economic Downturn

Stop Out  - 50dma xOver, 



24Appendix E – FxInc – etfs High Yield Bonds

03-16-24 vASource: Mstar HYBonds, 47 total Funds, Top 6 fr 30Funds >$100mm, Rating > 3Star, LT Equilibrium & Stdev is RA 10 year Real Outllok

2024 Rec;  $50,000                           LT Equilibrium RR & EV δ;
Risk – Credit / Economic Downturn

Stop Out  - 50dma xOver, 



25Appendix E – FixInc – etfs US Treasury Long

03-16-24 vASource: Mstar HYBonds, 10 total Funds, Top 6  >$100mm, Rating > 2Star

2024 Rec;  $100,000                           LT Equilibrium RR & EV δ;
Risk – Opportunity Cost, Opp – Duration

Step In – ½ March, ½ on RSI~ 30, 
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Source: Barrons DJIG’s

Appendix E – ALTS OPTIONS & DERIVATIVE etfs
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