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Appendix

 A - Disclosure & Disclaimer

 B  - Sources – Information, Data, Toolkits

 C - HyInc Objectives, Analytic Sequence

 D - Equity Model(s) Changes – Build Up

 E  - Fixed Income etfs Profile & Recs
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Source: Finra Data, notes by Delta Investment, AAI, EoY* End of Year 2024 Forecast

Date

S&P 500 NEW HIGH (05-15)

Index

Value

G Sachs – EoY*S&P at 5,200

BULL Tailwind;

- CPI 3.6% YoY April

- Retail Sales Down 0.3%

-   10 Year Treasury Down

       from 4.7 to 4.3%

-    “Sideline Cash” $trillions

JP Morgan – EoY*S&P = 4,200

BEAR Headwinds; 

- 30 Yr Forward  P/E = 16.6x “

- Earnings “Priced In” “

- RFR – 13wk Tbills 5%+ “

- Corp Bonds Yield 5-8% “

∆1000pts

20-25% 

Value
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Q1 S&P 500 at Year End 2024

      WHO IS CLOSER TO BEING CORRECT?

a. JP Morgan S&P ~ or >5,200+

b. S Sachs S&P ~ < 4,200-

c. Both are Incorrect or
      “      have been wrong since COVID
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GOLD – The Ancient HEDGE
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Q2 Hedging the Income Portfolio 

      Should Gold, Bitcoin etc be Used?

a. Never – Use Classic Diversification Assets

b. Ok – but less than 5% of Portfolio

c. Often – Essential to Manage Downside Risk
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INC SIG – ASSET MIX

Source: PortfolioVisualizer Extracts



THE INCOME ASSET CHALLENGE

WHICH ASSETS, WHICH MARKETS?

MARKET HEDGE – Gold

EQUITY 

FIXED INCOME

ALTERNATIVES – OTHER

…MEET INCOME OBJECTIVES?

PRESERVE PRINCIPAL*

MAINTAIN INCOME*

SUSTAIN PORTFOLIO**
 *short term 1-3yr, ** long term 10yr
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Inc SIG – Hybrid-Income – The Process

 OBJECTIVES   - Preserve Principle, Maintain Income, Sustain Portfolio

       - Monthly Income via Dividends, Options … & Price ∆

       ANALYTIC SEQUENCE;

 Assets     - Simulate Return, Risk, Performance of Asset Classes

 Constraints   - Constrain Assets via Forward Outlook

 Positions    - Select ETF’s, Tickers in ½ of Industry Benchmark(s);

       -    1st etfs or mfunds, 2nd Position  - Company’s

       - Morningstar >3 or C+

       - Rank Order Selection via Dividend & Option Income;

- Dividend a f(Cash Flow, Inc Stmt Growth, B.Sheet Debt)

-    Company Risk Adjusted Returns, Drawdowns

-    Momentum -> Entry/Exit  – etf, equity, options
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Income SIG – May 2024

THE INCOME CHALLENGE

 

1. HyInc* PORTFOLIO UPDATE

2. SIMULATION – TESTS of ASSET MIX

3. NEXT STEPS

• Appendix A Hybrid Income* -  Preserve Principal, Maintain Income, Sustain Portfolio
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1. UPDATE 

– ytd May
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2. TEST BROAD ASSET MIX - CORRELATIONS

Source: PortfolioVisualizer Extracts
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2. TEST BROAD ASSET MIX – PERFORMANCE PROFILE 

Source: PortfolioVisualizer Extracts



Q3 ASSET MIX – Non US

      SHOULD INCOME PORTFOLIO Consist of;

a. US ONLY

b. US w EM Emerging Markets

c. US w EAFE 

d. Mix of b. c.
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2. TEST ASSET MIX– OPTIMIZED BROAD ASSET R/R

B. Max Sharpe Optimum

A. Base

Source: PortfolioVisualizer Extracts
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2. TEST ASSET MIX – BROAD ASSET EF* 

A. Base

Minimum Risk

Maximum Return

Source: AAII IncSig, ef* Efficient Frontier, PortfolioVisualizer

Optimum

W Given Assets
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2. TEST ASSET MIX – INC SIG RISK /RETURN

Source: PortfolioVisualizer Extracts
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2. TEST ASSET MIX - INC SIG CORRELATIONS

Source: PortfolioVisualizer Extracts
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2. TEST ASSET MIX – INC SIG OPTIMUM

B. Max Sharpe Optimum
A. Base

Source: PortfolioVisualizer Extracts
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2. TEST ASSET MIX -  SIG ASSETS EF*

A. Base

Minimum Risk Maximum Return

Source: AAII IncSig, ef* Efficient Frontier, PortfolioVisualizer

Optimum

W Given Assets



3. NEXT STEPS – Q2

ASSETS 

– Correlations & Calibration 

 - International

OPTIMIZATION

  - s.t. Income (vs Return)

  - l.t. Stress Testing (10yr)

HIGH GRADE (better to best)

  - Equities Dividend Drill 

  - w Option I/O

  - Fixed Income
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3. NEXT STEPS – Q2 “DIVIDEND DRILL”

      A. Perpetuity Growth

      B.  Discount to Fair Value
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Q2 Material Use of Options 

      Should the Income Investor Use Options?

a. Never

b. Moderate – Never > 5% of Annual Income

c. Often – In this Environment, an Opportunity
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Income SIG – May 2024

THE INCOME CHALLENGE

 

1. HyInc* PORTFOLIO UPDATE

2. SIMULATION – TESTS of ASSET MIX

3. NEXT STEPS

• Appendix A Hybrid Income* -  Preserve Principal, Maintain Income, Sustain Portfolio
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Appendix

 A - Disclosure & Disclaimer

 B  - Sources – Information, Data, Toolkits

 C - HyInc Objectives, Analytic Sequence

 D - Equity Model(s) Changes – Build Up

 E  - Fixed Income etfs Profile & Recs
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ADVISOR STATUS
 - We are not investment advisors.

THE FUTURE IS NOT PREDICTABLE  … but RHYMES? 
- Pursuant to the provisions of Rule 206(4)-1 of the Investment 

Advisors Act of 1940, all attendees should recognize that 

recommendations implied or made, may or may not 

duplicate the performance based on historical analysis.

SOURCES 
- The contents of this presentation have been compiled from 

original and published sources believed to be reliable, but 

accuracy or completeness is not guaranteed. 

Appendix A – Income Sig

– Disclosure & Disclaimer
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➢ Dr. Ed Yardeni, Yardeni.com (EY)  

➢ Dr. Torston Slok – The Apollo Economist (TS)

➢ JP Morgan Analytics – Q4 2023 Outlook (JPM)

➢ Simulations – Assets, ETFs, Tickers – Raffiliates and Portfolio Visualizer

AAII Houston Speakers+:

- Sumgrowth.com, Scott Juds - Algorithmic Sector Surfer  

- DeltaIM.com, Delta Investment Management, Nick Atkeson

- RGBCapitalGroup.com, Rob Bernstein, AAII San Diego

- CandorAssetAdvisors.com, Bill Hawes, AAII San Antonio

- Aeromir.com, Wayne Klump, SW Portfolio

- This Week in Charts – CharlieBilello
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Appendix C – Inc SIG – Hybrid-Income

 OBJECTIVES   - Preserve Principle, Maintain Income, Sustain Portfolio

       - Monthly Income via Dividends, Options … & Price ∆

       ANALYTIC SEQUENCE;

 Assets     - Simulate Return, Risk, Performance of Asset Classes

 Constraints   - Constrain Assets via Forward Outlook

 Positions    - Select ETF’s, Tickers in ½ of Industry Benchmark(s);

       -    1st etfs or mfunds, 2nd Position  - Company’s

       - Morningstar >3 or C+

       - Rank Order Selection via Dividend & Option Income;

- Dividend a f(Cash Flow, Inc Stmt Growth, B.Sheet Debt)

-    Company Risk Adjusted Returns, Drawdowns

-    Momentum -> Entry/Exit  – etf, equity, options
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