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AGENDA 06-21-24

09:30 Income Sig Update

          Frank Erzinger

10:30 Is India the Perfect Emerging Market?
          Kevin Carter, EMQQ Global 



Income SIG – June 2024

THE INCOME CHALLENGE

 

1. HyInc* PORTFOLIO UPDATE

2. 2024 Q3 EQUITY YIELD

3. NEXT STEPS – YIELD PROSPECTING

• Appendix A Hybrid Income* -  Preserve Principal, Maintain Income, Sustain Portfolio
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Appendix

 A - Disclosure & Disclaimer

 B  - Sources – Information, Data, Toolkits

 C - HyInc Objectives, Analytic Sequence
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THE INCOME ASSET CHALLENGE

WHICH ASSETS, WHICH MARKETS?

MARKET HEDGE – Gold

EQUITY 

FIXED INCOME

ALTERNATIVES – OTHER

…MEET INCOME OBJECTIVES?

PRESERVE PRINCIPAL*

MAINTAIN INCOME*

SUSTAIN PORTFOLIO**
 *short term 1-3yr, ** long term 10yr
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Question 1.  In your portfolio;

                     Do you have any bitcoin 

                     or blockchain related positions?

a. Yes, do have  specific positions

b. Sort of, do have minor etfs or related companies

c. No  … not yet

d. Avoid like the plague
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Question 2.  In your portfolio;

                     Is AI Investable?

a. Yes, do have company specific positions

b. Sort of, do have etfs in Tech

c. No  … not yet
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Question 3.  In the income portfolio;

                     the Tech – Growth position 

                     should be ..

a. Small    - less than 10%

b. Moderate - 15 to 30%

c. Significant  - greater than 30% 
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1. UPDATE the HYbrid INCome PROCESS

 OBJECTIVES   - Preserve Principle, Maintain Income, Sustain Portfolio

       - Monthly Income via Dividends, Options … & Price ∆

       ANALYTIC SEQUENCE;

 Assets     - Simulate Return, Risk, Performance of Asset Classes

 Constraints   - Constrain Assets via Forward Outlook

 Positions    - Select ETF’s, Tickers in ½ of Industry Benchmark(s);

       -    1st etfs or mfunds, 2nd Position  - Company’s

       - Morningstar >3 or C+

       - Rank Order Selection via Dividend & Option Income;

- Dividend a f(Cash Flow, Inc Stmt Growth, B.Sheet Debt)

-    Company Risk Adjusted Returns, Drawdowns

-    Momentum -> Entry/Exit  – etf, equity, options
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1. UPDATE – MAY SIMULATION OF THE ASSET MIX

Source: PortfolioVisualizer Extracts
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2. TEST ASSET MIX -  SIG ASSETS EF*

A. Base

Minimum Risk Maximum Return

Source: AAII IncSig, ef* Efficient Frontier, PortfolioVisualizer

Optimum

W Given Assets



11
1. UPDATE – THE MAY HYINC OPTIMUM

B. Max Sharpe Optimum
A. Base

Source: PortfolioVisualizer Extracts
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1. UPDATE 

– ytd June



2.  Q3 EQUITY YIELD & “the dividend drill”

      A. Perpetuity Growth

      B.  Discount to Fair Value
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Source: Exhibit Permission Pending - PLB
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2.  Q3 EQUITY YIELD BUILDING BLOCKS 14

Source: Exhibit Permission Pending - PLB
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HIGH GRADE INCOME PROSPECTS

RANK ORDER SELECTION

QUARTERLY TARGETS
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1. PLAN 

    2024-q3



2.  Q3 YIELD – The Growth Company 16
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KLAC KLA Corp – 5 year
dma     $/sh

06/17   $863
 50        $ 732
200        $609

Source: StockCharts.com

KLAC           $/sh

Jan 2020      174

Jun 2024       863

Multiple         5.26

           % pa   44%

HyInc % pa   13%



172.  KLAC BASELINE & YIELD PROFILE

Source: ValueLine.com, AAII - Houston



182.  KLAC CALL OPTION YIELD

Source: OptionPlaycom, AAII - Houston



2.  Q3 YIELD – Commodity,Value Company 19
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Source: StockCharts.com

dma     $/sh

50        $116
06/17   $109
200        $107

XOM Exxon Mobil – 5 year

XOM           $/sh

Jan 2020         57

Jun 2024       116

Multiple         2.03

           % pa   17%

HyInc  %pa   13%



202. XOM BASELINE & YIELD PROFILE

Source: ValueLine.com, AAII - Houston



212. XOM CALL OPTION YIELD

Source: OptionPlaycom, AAII - Houston



3. NEXT STEPS – Q3

ASSETS 

– Correlations & Calibration 

 - International

OPTIMIZATION

  - s.t. Income (vs Return)

  - l.t. Stress Testing (10yr)

HIGH GRADE (better to best)

  - Equities Dividend Drill 

  - w Option I/O

  - Fixed Income – Duration vs Credit
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233. NEXT STEPS 

      – YIELD PROSPECTS w Gordon (Illust)



Income SIG – June 2024

THE INCOME CHALLENGE

 

1. HyInc* PORTFOLIO UPDATE

2. 2024 Q3 EQUITY YIELD

3. NEXT STEPS

• Appendix A Hybrid Income* -  Preserve Principal, Maintain Income, Sustain Portfolio
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Q4 ASSET MIX – Non US

      SHOULD INCOME PORTFOLIO Consist of;

a. US ONLY

b. US w EM Emerging Markets

c. US w EAFE 

d. Mix of b. c.
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Appendix

 A - Disclosure & Disclaimer

 B  - Sources – Information, Data, Toolkits

 C - HyInc Objectives, Analytic Sequence
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ADVISOR STATUS
 - We are not investment advisors.

THE FUTURE IS NOT PREDICTABLE  … but RHYMES? 
- Pursuant to the provisions of Rule 206(4)-1 of the Investment 

Advisors Act of 1940, all attendees should recognize that 

recommendations implied or made, may or may not 

duplicate the performance based on historical analysis.

SOURCES 
- The contents of this presentation have been compiled from 

original and published sources believed to be reliable, but 

accuracy or completeness is not guaranteed. 

Appendix A – Income Sig

– Disclosure & Disclaimer
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➢ Dr. Ed Yardeni, Yardeni.com (EY)  

➢ Dr. Torston Slok – The Apollo Economist (TS)

➢ JP Morgan Analytics – Q4 2023 Outlook (JPM)

➢ Simulations – Assets, ETFs, Tickers – Raffiliates and Portfolio Visualizer

AAII Houston Speakers+:

- Sumgrowth.com, Scott Juds - Algorithmic Sector Surfer  

- DeltaIM.com, Delta Investment Management, Nick Atkeson

- RGBCapitalGroup.com, Rob Bernstein, AAII San Diego

- CandorAssetAdvisors.com, Bill Hawes, AAII San Antonio

- Aeromir.com, Wayne Klump, SW Portfolio

- This Week in Charts – CharlieBilello
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Appendix C – Inc SIG – Hybrid-Income

 OBJECTIVES   - Preserve Principle, Maintain Income, Sustain Portfolio

       - Monthly Income via Dividends, Options … & Price ∆

       ANALYTIC SEQUENCE;

 Assets     - Simulate Return, Risk, Performance of Asset Classes

 Constraints   - Constrain Assets via Forward Outlook

 Positions    - Select ETF’s, Tickers in ½ of Industry Benchmark(s);

       -    1st etfs or mfunds, 2nd Position  - Company’s

       - Morningstar >3 or C+

       - Rank Order Selection via Dividend & Option Income;

- Dividend a f(Cash Flow, Inc Stmt Growth, B.Sheet Debt)

-    Company Risk Adjusted Returns, Drawdowns

-    Momentum -> Entry/Exit  – etf, equity, options
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