AAIll - Houston Agenda 07-20-24 1

09:30 No programs in August
Retirement SIG 9/12 & Chapter Mtg 9/21
Books available on India investing
Income SIG Update - John O’'Keefe

10:30 A New Policy Paradigm
Doug Ramsay - Leutold Group



INCOME SIG - June 2024 9

THE INCOME CHALLENGE
» 1. Hylnc* PORTFOLIO UPDATE Y-T-D June 30, 2024
» 2. The DIVIDEND CHALLENGE - Full Speed Ahead

» 3. The INT'L DIVERSIFICATION CHALLENGE - Soon

- Appendix A Hybrid Income* - Preserve Principal, Maintain Income, Sustain Portfolio
07-18-24 vC



THE INCOME ASSET CHALLENGE

WHICH ASSETS, WHICH MARKETS?
» MARKET HEDGE - Gold
» DIVIDEND EQUITIES
» FIXED INCOME
» ALTERNATIVES - aka Private Transactions

DO THEY MEET INCOME OBJECTIVES?
» PRESERVE PRINCIPAL*
» MAINTAIN INCOME STREAM*
» SUSTAIN PORTFOLIO**

» *short ferm 1-3yr, ** long ferm 10yr

06-22-24 vB



1. UPDATE Hylnc PROCESS

4
» OBJECTIVES - Preserve Principal, Generate Income, Sustain Porifolio
o _w - Monthly Income @vide@OpﬁonS, Interest, Equity A
ANALYTIC SEQUENCE;
» Assets - Simulate Return, Risk, Performance of Asset Classes
» Constraints - Constrain Assets via Forward Outlook
» Positions - Select ETF’s, Tickers in many Indusiry Benchmarks:

1st ETFs/Mutuals, 2"d Pick companies
Morningstar >3 stars & positive Risk vs Return
Rank Order Selection via dividend & option income;
Dividends a f(Cash flow, Net equity growth)
Company Risk Adjusted Returns, Drawdowns
Momentum -> Entry/Exit — ETFs, equity, options

06-22-24 vB



Hybrid Income end Dec 2023 - | Q1-1st APR Q2-6/30/2024 end - beg July 1stJUL

ticker Company - Entity Asset Class % % % ticker no shares %/sh 5 Pctof Port

GOLD Barrick Gold Corp ALT Gold 39,726 = 37,025 5% GOLD ) ) 3 36,629 5
HEDGE 108,305 14% 37,025 $ 36,629

UPDATE
24,456
19,500
35,472 fd J
30,226 y u n e
113,782
27,917
38,130

Alerian Energy USLG CAP VAL Sect Energy ML
Duke Power US LG CAP VAL Sect Utility
Enron Qil & Gas USLG CAP VAL Sect Energy
Emerson Electric Co. USLG CAP VAL Sect Indusrial
Enterprise USLG CAP VAL Sect Energy ML
KLA Corporation US LG CAP GROWTH

Kinder Morgan USLG CAP VAL Sect Energy
Merck & Co., Inc. USLG CAP VAL Sect Hcare
Pioneer USLG CAP VAL Sect Energy
Roche Holding AG USLG CAPVAL Sect Mat'ls

27,061 A%
23,678 %
18,720 2%
31,340 A%
26,972 A%
80,219 11%
24,377 3%
33,578 A%
25,636 3%
22,245 %

29,769
23,441
20,107
36,560
30,633
98,101
25,866
40,345
30,091 -
19,617 . 21,287
Seagate Technology Hol us1G carcrowTH 35,514 5% 38,180 % 42,960
Westlake Polymer USLG CAP VAL Sect Mat'ls 23,734 3% 24,875 25,267
Exxon Mohil USLG GAP VAL Sect Energy MLP 30,492
US LG CAP GROWTH L 115,733 136,282
US STOCK MKT Options ussTocK MKT Options 50,742 % : $ 49,927

- - W B B W B B W B B B s
4 D WA R W W gy W
LR A R R A

EQUITY 373,075 468,328 _ EQUITY $ 490,557

spdr 1-3 mo Thills FXINC GOVTNOTE STerm Trea: $ 275,454 77,784 3 2133 § 77,758
CASH-13wk Thill $ 275,454 77,784 CASH-13W $ 77,758

| Share 20+ yr Treasury Bc FxXINC GOVTBOND Ten ¥rTr 69,413 % ) 2148 § 68,618

| Share 5-10 yr Inv Grade FXINC CORP BOND Mid Term 50,345 % 51.07 % 50,355
1st Trust SrLoans FXINC CORP BOND Mid Term 50,382 % as71 § 49,870
| Share iBond 2024 Hyiell FxiNC CORP High Yield 50,393 % 2312 % 50,263

FIXED INCOME 220,533 FXINC-> $ 219,105
Cash Net CASH 1,662 CASH $ 11,645

$ 756,834 pLLLT $ 805332 TOTAL $ 835,695




PROSPECTING

FINANCIAL STRENGTH
- Asset Turn
Equity Leverage
Interest Coverage
Payout1 — DPS/EPS
Payout2 — DPS/CF

GROWTH

- Revenue

- Op Margin

- Opt Earnings

- NetlIncome

- PerS's-E, D, CF

VALUATION
- Price per; E, S, B, CF, FCF

VOLATILITY
- Option Premium @ 50 Delta

RETURNS
- ROA
- ROE

GDM*
Growth as f(Mkt Cap)

VALUE vs NPV CF
- Company, History
- Industry

—

—

Source: Hageman AAIl, GDM - Gordon Dividend Model, Exhibit Permission Pending - PLB

HIGH GRADE INCOME PROSPECTS
RANK ORDER SELECTION

QUARTERLY TARGETS

07-22-24 vB



2. Q3 - Hyinc vs DIVIDEND “SUSPECTS”

Company Ticker .| Div. Current Company Ticker .| Div. Current

- Name Symbol Sector Industry Yield Dividend
Name Symbol sector Industry Yield Dividend The Gorman-Rupp Company  |GRC__ Taustials TTachnery 717 01800

laryel vurpuratl 131 IO UIIET JIapies LUTEIUTTTCT HAPTES LSRN F ] I TUuy FﬂleﬂﬂlCOl‘l"IDﬂﬂY FAST |Industrials Trading Companies & Distributo 230 0.3900

PepsiCo, Inc. PEP |Consumer Staples Beverages - 288 1.2530 Stanley Black & Decker, Inc.  |SWK | Industrials Machinery 354 08100
Sysco Corporation SYY  Consumer Staples Consumer Staples Distribution & 274 05100 llinois Tool Works Inc. MW |Industrials Wachinery 229 14000
Altria Group, Inc. MO  [Consumer Staples Tobacco 8.95  0.9200 Canadian National Railway CompiCNI | Industrials Road & Rail 206 (0.6253

Kimhen]’-{]ﬂrk{:ﬂmﬂfﬂtiﬂﬂ KMB |Consumer S’[ames Household Products 157 1.2200 Automatic Data Processing, Inc.|ADP | Industrials Professional Senvices 232 14000
04850 3IM Company MMM |Industrials Industrial Conglomerates B.26 15100

The Coca-Cola Company KO  |Consumer Staples Beverages 114 _ , , : ,
The Procter & Gamble Company|PG | Consumer Staples Household Products 247 1.0065 g'ff,;:g:,m5::'2:;;?1:?:'::,??;& :H;?;?:gﬂmemmmw Ehi‘;ﬁ‘f'cg’ii ;gg 12;33
Colpate-Palmolive Company  |CL  Consumer Staples Household Products 218 05000 Sonoco Products Company ~ |SON | Materials Containers & Packaging 371 05200
NACCO Industries, Inc. NC  |Energy (il, Gas & Consumable Fuels 316 02175 Universal Health Realty Income TUHT | Real Estate Healthcare REITs 805 07250
Enterprise Products Partners LREPD  Energy Qil. Gas & Consumable Fuels 734 05150 Realty Income Corporation |0 fate Retail REITs 576 0.2570
Chevron Corporation CVX  Energy 0il, Gas & Consumable Fuels 404 16300 NNNRETT,Inc NNN_|Red Esﬂe Retall REITS 258 05650
fat

, : : Federal Realty Investment Trust [FRT  |Real Estate Retail REITs 419 1.0900
Exxon Mobil Corporation OM Enerqy 0il, Gas & Consumable Fuels 321 09500 Essex Property Trust,Inc.  |ESS | Real Estate Residential REITs 103 24500

Franklin Resources, Inc. BEN Financials Capital Markets 543 0.3100 Middlesex Water Company ~ [MSEX |Utilities Water Utilities 256 0.3250
Alerus Financial Corporation ~ |ALRS  Financials Diversified Financial Senices 386 01900 Artesian Resources Corporation ARTNA Utiliies Water Utilities 33 02897

howPrcsGop e TRON s sl T I e
Cincinnati Financial Corporation |CINF  |Financials Insurance 280 08100 American States Water Compan/AWR _ Ufites Water Utilities 28 04300

Old Republic International Corpo{ORI  Financials Insurance 355 0.2630 Eversource Energy ES  |Utilties Electric Utilities 472 07150
Aflac Incorporated AFL  Financials Insurance 239 05000 The York Water Company YORW | Utites Water Uiftes 237 0.2108
Northeast Indiana Bancorp, Inc. [NIDB  Financials Thrifts & Mortgage Finance 452 01700 Northwest Natural Holding Comp/NWN | Utilities (Gas Utilities 511 04875

; Black Hills Corporation BKH
Johnson & Johnson JNJ  Health Care Pharmaceuticals 343 1.2400 New Jersey Resources Corpora{NJR

ilities Multi-Utilities 474 06500

. , | ities Gas Utities 385 04200
Medtronic pic MDT  Health Care Health Care Equipment & Suppli 344 0.6900 Essential Uffties, Inc. WTRG |Utities Water Utiifes 33 03071

U

U

U

U
Matthews International Corporat{ MATW |Industrials Commercial Semvices & Supplies 356 02400 California Water Service Group |CWT | Utilifies Water Utilities 228 0.2800
C.H. Robinson Worldwide, Inc. |CHRW Industrials Air Freight & Logistics 344 06100 NextEra Energy, Inc. NEE Hilities Electric Utilities 308 05150
U
U
U

MGE Energy, Inc. MGEE |Utilities Electric Utilities 218 04275

ilities (3as Utilities 273 0.8080
ilities (as Utilities 373 04850

The Gorman-Rupp Company ~ |GRC  Industrials Machinery 217 01800 Atmos Energy Corporation _|ATO
Fastenal Company FAST |Industrials Trading Companies & Distributo 230 0.3900 National Fuel Gas Company |NFG




3. DIVERSIFICATION - Hylnc OPTIMUM ALLOCATION

Barrick Gold . 2.5% 2.5%

Alerian Energy . 2.0%

Duke Energy . 2.0% 2%

EQG Resources . 2.0%

Emerson . 2.0% 2%

Enterprise . 2.0%

KLA Tencor . 7.9% 15% 15.0%

Kinder Morgan . 2.0% 2% 5.0% .

Merck . 2.0% 7% 5.0% .
RHHBY Roche Holding . 2.0% 2% 5.0% .
STX Seagate . 4.0% 4% 7.0% .
WLKP Westlake Polyn . 2.0% 2% 5.0% .
XOM Exxon Mobil . 2.0% 5% 5.0%
JEPI JPM Eq Prem . 2.0% 4.0% 10.0%
BIL " spdrI-3moTh 8% 70 5.10% 120% 12.0%
TLT 20 yr Treas . 5.0% 5.0% 12.0%
IGIB 5-10 yr Corp Bond 4.0% 4.0% 8.0%
FTSL Senior Loans . 4.0% 8.0% 8.0%
IBHD HY Bonds . 4.0% 8.0% 8.0%

Au Hedge : ® =ENFR EOQG
LC Value 41.8% . & KLAC & KM
LC Growth 16.5% : ® WLKP @ XOM
JEPI 6.2% . & TLT ® GE

BIL 9.8% . @ Other

FIY 1IN 91 N0 d
Expected Return Standard Deviation

12.13% 11.40%

15.37% 11.49% - B. Max Sharpe Optimum
Source: PortfolioVisualizer Extracts




3. DIVERSIFICATION: — INTERNATIONAL SUSPECTS

ASE Technology Holding Co Ltd ADR ASX
Canadian Imperial Bank of Commerce CM
Novartis AG ADR NVS

Petroleo Brasileiro SA Petrobras ADR
Shell PLC ADR

Unilever PLC ADR UL

Canadian Natural Resources Ltd CNQ
AstraZeneca PLC ADR AZN

ASML Holding NV ADR ASML

Linde PLC LIN

SAP SE ADR SAP

Sanofi SA ADR SNY

GSK PLC ADR GSK

Nestle SA NSRGF

Novartis AG ADR NVS

L'Oreal SA ADR LRLCY

Lvmh Moet Hennessy Louis Vuitton SE ADR

Source: AAIl, Goldman Sachs



2. THE DIVIDEND CHALLENGE
Q1 Historical Contribution

1. According to Ibbotson, from 1926 to 2019, what percentage of total returns of U.S. stocks have come from
dividends?

O 15%

0 20%

.;::;. 3 U % v 40%

Correct!

0 40%

Counterpoint — 1926 is a ways back, confribution of dividends to
return will look very different for different company classes under

shorter time periods.
Also, the economy has changed dramatically over the years & Big
Techs, Buybacks & ETFs are more recent phenomena.

Source: AAIl - Hageman
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2. THE DIVIDEND CHALLENGE
Q2 Stock Price and Yield

4, Which statement is true?

O Stock price and dividend yield are DIRECTLY correlated. (Stock price and dividend yield go up and down
together,)

O Stock price and dividend yield are INVERSLEY correlated. (Stock price and dividend yield go in opposite

directions.)

¥ Stock price and dividend yield are INVERSLEY correlated. (Stock price and dividend yield go in opposite
directions.)

Correct! With a static dividend payment amount, the dividend yield goes up as the stock price falls.

Counterpoint — Solid dividend companies, like Aristocrats, may maintain
higher valuations than less credit worthy Companies.

Source: AAIl - Hogeman

11



2. THE DIVIDEND CHALLENGE 12
Q3 Key Dividend Dates

6. Which is generally considered the most important dividend date?

0 Declaration Date

) Ex-Dividend Date

+ Ex-Dividend Date

' Payment Date

. Correcti!
) Record Date

Counterpoint — Ex-dividend is iImportant to the investor
buying or selling the stock or related options.

Most dividend investors are sort of interested in gefting
paid — the payment date.

Source: AAIl - Hageman



2. THE DIVIDEND CHALLENGE 13
Q4 Dividends Strategy

9. Which is generally considered the higher risk dividend investment strategy?

O High dividend growth strategy

O High-yield strategy

v High-yield strategy
Highest Yielding Dividend Industries
Correct! This strategy can lead to “reaching for yield" with more risky companies. * Basic Materials
o Oil & Gas

o Metals
Counterpoint — There are dividend Aristocrats (dividend o Chemicals
increases over several decades in these, “high yield” K f ;;&;p”t
companies. High assetf-Intensive companies do S
consistently generate cash flow & pay dividends. - Utilties

= REITS

Source: AAIl - Hageman



2. THE DIVIDEND CHALLENGE
Q13a Dividend Tactical Strategy

13. Why is the practice of continually purchasing different dividend-paying stocks before their ex-dividend dates
and then selling them them a few days later (capturing the dividend) NOT necessarily a viable strategy? (bonus
question)

© The company will only pay a portion of the dividend.
© The company won't pay the dividend at all.
© The SEC forbids this practice.

O Because the price of the stock drops by approximately the same amount as the amount of the dividend being
paid.

v Because the price of the stock drops by approximately the same amount as the amount of the dividend being
paid.

Correct! If this was not the case, investors would continually purchase dividend-paying stocks the day
before the ex-dividend date and then sell them a few days later, accumulating unrealistic returns.

Counterpoint — There are several financial services that
recommend company stock via absolute purchase or
option positions to optimize the lack of “approximately
the same amount”.

Source: AAIl - Hageman
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3. Hyinc DIVERSIFICATION - 20 yr LEADERS/LOSERS

15

2004 2005 2006 2007 2008 2009 2010 20m 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Real Real Small Real Small Real Large
Ecstate Esztata

37 .86%

Cap
Equity
26.85%

Real
Estate

42.12%

18.63%

Estate Cap
Equity
21T 3B.ER%
Large
Cap
Equity
32.38%

Estata

15.02%
Large
Cap

Equity
13.69%

Cap

Equity
1.38%

Small
Cap

Equity
21.31%

Large
Cap
Equity
31.40%
Smaill
Cap
Equity
25.52%,

Small
Cap

Ecquity
19.96%

Large
Cap

Small
Cap

Enquity
20.44%

Real
Estate

-25.10%




16
3. Hyinc DIVERSIFICATION READY:- Global Asset Mix

The Callan 20 year “Periodic Table” Nine Asset Classes
2023 Asset Performance

2004 2005 2006 2007 2008 2009 2010 201 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Real Real L5, Small Us. Real Small GEED Large Small Small Large Large °
Estate Esfate Fixed Cap Fixed Estate Cap Estate Cap Cap Cap Cap Cap L h h T
Income Equity Equity Edquity Eaquity Equity Equity Equity O rg e O p I g e S
37.96% 4212% 5.24% 26.85% 3B.E2% 15.02% 1.38% 19.96%  28.T1% 26.20°%
Developed  Global Real Large Large us. Large Real Developed) °
Esiats ex-U.S  ex-US Estate Cap Cap Fixed ex-US.  Fixed Cap Cap Estats ex-lU.8. N O n i U S D ev E I 'I'
Equity Fixed Equity Equity Equity  Income Equity Equity Equity q U y
15.35% 12.44%  4.30% 19.63% 3238% 13.69% 24.21% 0.01% ! 26.00% 17.94%
Developed Developed Developed  Giabal Reeal Global Deweloped Developed  U.S. Large  Large Small ¥ Small
exlS.  exUS  exllS. exUS. Estate ecUS. | exlls m(-IJ.S_ Fixed Cap Csp . CEp Fixed Cap U S S m G | | ‘ O
8 = Equity
o 16.93%

g | ngh Yield
_ EM — Emerging Markets Equity
B - = | IRECIRESTaTe

275% | 10.36% i A 9.67%
u.s. Global

18.33% 491% 10.41% 12.62%
Global Small 8
ex-U.S. Cap

leed
4.06%  10.51%
Developed  Real

Fixed Equity Enquity Equ‘ly Equny Equny
12.54%  4.55% 15.79%  5.49% -33T0%  2TATH 15.06%

Large Large Dewvelopad Small
Cap Cap &x-U.5. Cap
Enuity Equity Equity Equity
-3T.00% 26.4T% | 8.95% @ -4.18%

Global Developed Global us. Real

.
= = P = = | Non-US Fixed Income
Exquity Fixed Enuity Fixed Income Income Income Fixed
10.88% -A43.56%  7.53% 6.54% -6.46% 4.21% 2.65% 5.72%
U.s. Real L.5. Global Developed Global Global .8 *
Fixed Estate Fixed  ex-US | ex-US. escUS. ex-LLS. Fixed | ex-U.S.  exU.S. IXe n C O I I l e
Incoma Income i Equity Fixed Fixad i

-48.21% @ 583% A22% 4.00% - 149%

Cash Equivalent (lowest)




3. Hylnc DIVERSIFICATION & CASH 13wk T-BILLs

17

2004

Real
Estata

37 86%

2005

2006

Real
Estaia

42.12%

2007

2008

2009

Real
Estate

ITAMG

2010
Small
Cap
Equity
26.85%
Real
Estate

2011

18.63%
Glzhal

ax-L.5.

Fixed
4. 36%

2012

Real
Estate

2013
Smaill
Cap
Equity
3B.82%
Large
Cap
Equity
32.38%

2T.73%

2014

Real
Estate

15.02%
Large
Cap
Equity
13.68%

2015
Large
Cap
Equity
1.38%

2016
Small

Cap

Equity
21.31%

2017

21.83%

2018

4

S

2019
Lange
Cap
Exquity

| 31.49%

Small
Cap
Edquity
25.52%

2020 2021

Large
Cap
Equity
28.T1%

Real
Estate

26.08%
Small
Cap
Equity
14.82%

anzg

2023

Q15: qur”hov;;many years is the worsf_llbf 2023 bﬁc-:,-ﬂer"'tj'han
the best of other years?' 14.65%  -245%  21.91%  10.11%

FEB

Real

Global

Large

SA: 3 times (15%) of the years, 2023 Cash Eq >

15.06

Cap
Equity
-4.18%

Real
Estate

-6.46 %

Cap
Equity
-4.41%

Estate

Estate

the best of other years, 2015, 2018 2022

Small
Cap

Enquity
-20.44%

Real
E=tate

-25.10%




3. HYINC DIVERSIFICATION - CASH & 13wk T-BILLs

13

2004 2005 2006 2007 2008 2009 2010 20M 2012 2013 2014 2015 2016 2017 201 E 2019 2020
Real Real L.5. Small LS. Real Small Real Large Smaill Small
Estate . ) y e Cap Cap
Q16: Are there years you should be “risk off” in cash?/ s e
37 .96% ] 5.24% 26.85% 2T JBE2%  15.02% 1.38%  21.31% 4% 19.96%
Real Developed Global Fieal Large Large s ~— Smaill Large
Estate ex-U5. ex-U5 Estate Cap Fixed mH..I E.. Fixed Cap Cap
Equity Fixal:l Eqmly Equity Incoms Incoms Equity Equity
15.35% 12.44% 19.63% J2.38%  13.68%  Saan ﬂ.ﬂﬁ 001%  2552%  18.40%
Dewveloped Developed Developed  Global Real Global us. Large La:ga Dieveloped
ex-U.5  ex-US ex-US  exUS Estate ex-U.5. eut—l..! 5 ax—l..! 5. Fed Cap Bx-l..l.E
Equity Equity Equity Fizad Fixed Equity Equity Income Equity qu..utg.r
20.38% 11.03% A AT 1% 4.36% 1641% 21.02% 11.96%  21.83%
Small
Cap
Equity 2
18.33% 1 ; E.Bﬂi. a:..sm TG 16.35% 14.65".‘-& -2, 155{. 21.91% 10, 11':'.:
Giobal Small Larg= Largs Small Small Large ‘ Large Real Real Global Large Developed
ax-l.5. Cap Cap Cap Cap Cap Cap Cap Estate ex-U.5. Estate ex-1U.5. Cap ex-U.5.
Fixed Equity Equity Equity Equity Equity Equity Equity Equity Fized Equity Equity
12.54% L ] 5.40%  -33.78% 2TAATWH 15.06% A4 1600%  3.6T% -0 % 4.06%  10.51%  -4.38% T.58%
Largs Large Developed =imnall Small Developed Real Real LS.
Cap Cap ax-U.5. Cap Estate Estate Fixed
Equity Equity Equity Equity Income
-37.00%  26.47T% @ 8.85% -4.18% 10.36%  -5.63% T.51%

Large
Cap . X X y
Equity Developed ex Emerging Global ex Large Cap Small Cap AVE All
10 B85, Year Cash Equivalent US Equity Market Equity  US Fixed High Yield Equity Real Estate Equity US Fixed Income Assets - eq wt

2.1% 3% -48.2%
0.1%
0.1%
1.9%

1.5%

2008
2011
2015
2018
2022

-53.3

-43.6%
: -18.4%

O
i}

-14
'i'in 1!'] '11 Ai']

-3 ﬂﬂ".l".

4.33%

-l.:l!ﬁ

2021 2022 2023
Large N Large
Cap Cap
Equity Equity
28.T1% 26.28°%
Real - ¥ierg| Developed|
Estata ax-l.5.
Equity
26.08%, 17.94%
Small L.5. Small
Cap Fixed Cap
Equity Income Equity
14.82%  -1301% 16.93%
aloped Developed
-U5. ex-US.
quity  Enquity
1262% -14.28%
Largs
Cap
Equity
-18.11%
Global Real
ax-U5. Esiate
Fixed
S1BT0%  DUET%
Global
ax-L.5.
Fized
5.T2%
Small L5,
Cap Fixed
Equity Income
-20.44% @ B53%
Global Real
ax-U.5. Esiale
Fixad
-T.05%  -25.10%

Source: Callan Institute, AAIl Analysis



3. HYINC DIVERSIFICATION - 20 yr LEADERS /LOSERS

19

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 E{I1 9 2020 2021

Real L5, Small us. Real Small Real Large Small Small Large
Es1a1a Esiata Fixed Cap Fixad Estate Cap Estate Cap Cap Cap Cap
Income Equity I Equity Equity Equity Equrb_n.r E quity Equity
37.96% 42.12% 5.24% 26.85% ZTTIN 3BER% 15.02% 1.38% 21.31% M4k 1996%  2B.T1%
Developed  Global Real Large Large s, Smaill Large Real
E51E|tE| ex-U.5  ex-lS Estate Cap Fixed nx-l..l.ﬂ. Fh:ad Cap Cap Esiale
Equty Fixed Eqmly Equity Income Equity Income Equity E quity
15.35% 1244%  4.39% 19.63% 32.39%  13.68%  0.55% 24.21%  0.01%  25.52%  18.40%  26.08%

Developed Developed Developed
ex-Us5 ex-US ex-US
Equity E quity Equity Fized

2038%  14.4T%  25.T1%  11.03%

Equity
22.49%

Equity
14.82%

Fixad Equity Equity Income
4.36% 16.41% 21.02%

Equity Equity
11.896% 21.83%

18.33% 491% 18.3T% | 6ATYS 2, 11".:". 16.35% 14.65% 21.MM% 10.11%  1262%

Global Small Large
ex-LL5. Cap Cap Developed ex Emerging Global ex Us Large Cap small Cap
Fined Equity Equity Asset Rank in Last 20 Years  Cash Equivalent US Equity Market Equity  Fixed High vield Equity Real Estate Equity US Fixed Income

12.54% 4.55% 15.T9% 1st 2
2nd
3rd

Mo of Top 3 Finishes

Mo of Last 2 Finishes 0
e-US | ex-US Fixed Estate Fizxed
Equity Equity Fixed Income Imcome Equity Income
10.88% -43.56% T.53% 6. 5% -6.46% 4.21% 11.01% | BT2%
L5, LS. Small Real L5, Global Developed Global Global Global Global U5 Developed Global
Fixed Fized Cap Esiate Fixed a-US. | ex-US exUS ex-US.  exUS  exlS Fixed g5,  exU.5
Income  Income Equuty Income Fixad Equity Freed Fred Foued Fixed Income Equiby Fixed
4.34% 2.43% S15T%  -4B2M1%  5.83% 4.85% | A231% 4.00% -3.08% -602% 254% -14.089% 5.08%
Global L.5. Real Developed Real Global
ax-LL5. Fized Estate ax-l.5. Estate an-LL5.

Fixad
045 -T.05%

Féera | | dacrae 1 tha.u:l . Equity
H.65% 4.33% -1.39% n |ns ITUTe -3.08% -4.32%

IQ17: Based this table should you aspire to picking the top 2 or 3 asset classes?

Small Large Small U5 Smaill Global Reaal Global  Developed Developad
Cep  Cap  Cap | Fised W4 Top 3 could work ... exceptin down VLo gy Cap exUS. Esate  exUS [ exUS. exlsS.
Equity Equity Equity Income Equity Fixed Fixad Equity Equity

2022 2023
Large
Cap
Equity
26.29%
Devaloped|
an-l.5.
Equity
17.94%
Small
? Cap
Income Equity
13.01% | 16.53%

-14.20%

Large
Cap
Equity
-18.11%
Global Real
ax-U.5. Estate
Fixed
S1BT0% BET%
Global
ax-l5.
Fized
5.T2%
Small LS.
Cap Fixed

Equity Income
-20.44%  553%

Real
Estate

-25.10%




3. HYINC DIVERSIFICATION - 10 & 20-year LEADERS

20

2004 2005 2006 2007 2008 2009 2010 201 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Rea Emenging Rea Emerging LS. Emerging| Small us. Real Small Real Large EZmall Emerging Cash Large Small Large Cash Large
E=iata Market Esiata barkat Fixed Markat Cap Fixad Estate Cap Estate Cap Cap Market Eguivalent Cap Cap Cap |Eguwalenf Cap
Equity qui'_r |I'II:H:|ITIEI Equi'_r E::|U|1J-' Income Equit J-' Eqmt:.r E:|U|t:.- E:;it]r Equity E-:_uh; Equity Equity
ITae% DASe | 42.12% |38 ] E .4 el L 3 30 q4 IS ;
“““WTE | Q18: How do assets compare based on long term returns
Market Estate Market  ex- arke! ap 2 xed 5.
Equity Equity Eq Clnd VOIthlty? Equlj' Equn:,' Equu‘g.r Equu'!.r Income Equity Equity Equity
25.55% | 1535% | 32ATH | 1Z44% o | I ) ; 0% | 25.52%  18.40%  26.09% SIINIESE  1T.94%
Developed Developed Developed  Global gh ‘field Developed Emerging| Small U.5. Sma
ex-U5  exUS5 exUS  exlS ex-l.5 Iarket Ca|: Fixed Cap
Equity E quity Equity Fized = - Income Equity
2038%  144T%  25.T1%  11.03% Cash Developed ex Emerging Market Global ex Large Cap Real Small Cap US Fixed A3.01% 16.93%
Small Large Sma Us. Callan Inst Annual Data;  Equivalent US Equity Equity US Fixed HighYield  Equity Estate Equity ) el oped Developed High Yield
Cap Cap Cap SUCERY 10 YoY Return - Max 5.0% 24.2% 37.3% 10.5% 17.1% 31.5% 26.1% 75.5% 8.7% S exUS.
Equity ~ Equity  Equity —lncoma Average  1.3% 5.2% 4.1% -0.4% 4.9% 14.0% 4.7% 8.2% 2.0% S =T
18.33% [NESTNE 1B.57% NN Median  0.8% 5.2% 3.9% 03%  6.2% 16.0% 6.9% 14.7% 3.1% 1430%
Globa Small Large Large Min 0.0% -14.3% -20.1% -18.7% -11.2% -18.1% -25.0% -20.4% -13.0% eld  Large  Emenging
ax-l.5 Cap Cap Cap Stdev 1.5% 14.1% 18.2% 9.0% 9.0% 15.1% 15.4% 15.4% 6.2% Cap Market
Fixed Equity Equity Equity Equity Equity
12.54% 4.55% 15.79% 5.40% 18.11% [ A%
Highield Cash HighVield Cash [ERSARAINLCY Global  Real
Equivalent Equivalen Avera-ge BNt ex-L.5. Estate
Median :
Min Fixed
11.43% 207% 11.85% 5.00% Stdev S1BT0% BET%
Large |HighYigld Global |High Yield Emerging | Global
Cap ax-U.5. Cum 20 year Return Market ax-lU.5.
Equity Fized Equity Fixed Imcome Imcome  Income Equity Income Equity Income Income Equity Fized
10.88% T4 B.16% 1.87% | -4356% T.53% 6. 54% -6.46% 4.21% -202% 0 -219% | 44T 2.65% eS| -11.01% @ B.T2% 1% -1.54% [ -20008% 0 5.T2%
LS. .5, Cash Sma Real L.5. Global Developed Global [Emerging Global Global Global U.s.  Developed Globa Caeh  Emenging Sma LL5.
Fixed Fieed [Eguivalent Cap Esiaie Fixed ee-U.S. | ex-US  exUS Markel | ex-U.5.  exUS  exUS. Fixed ex-U.5. ex-U5 |Eguivalent| Market Cap Fixed
Income  Income Equity Income Fixed Equity Freed Equity Frued Fred Fixed Income Equity Fixed Equity Equity Incomea
4.34% 2.43% 4.85% 5T -E21% 583% 4.95%  A221% 4.08% =260% | -2.08%  -6.02% 1.49% 3.54% -1409% 5.08% 0.6T% -254% | -20.44% 553%
Cash Globa LL.5. Real Emerging Cash Cash Emerging Cash Global Developed Emerging  Cash Cash  Emerging Cash Rea Globa Real Cash
Equivalent ex-LU.5. Fized Ectaie Market Eguivalent Equivalent Market Equivalent =:-U.5.  ex-U.5. Market Eguivalent Equivalent Market Egquivalent Esziate ax-L.5. Eslate Egquivalent
Fixaa InFo—e ¥ ] Equity Fred Equity Equity Equity Fixed
1.33% B.65% 4,357 -1.3%e [=sdaddts U2 013 1842% 01% -3.08% -4.32%  1482% 0.33% 0.86%  -14.57T%  2.28% Adh -TOFR -25.10% 0 S0




3. Hylnc DIVERSIFICATION - SIM Risk/Reward 71
— Global Asset Correlations

Efficient Frontier Assets

# Asset Expectad Return Standard Deviation Sharpe Ratio Min. Weight Max. Weight
US Large Cap 10.74% 14.83% 0.624 5.00% 30.00%

US Small Cap 10.67% 19.19% 0.478 5.00% 30.00%

Intl Developed ex-US Market 7.20% 17.05% 0.334 5.00% 30.00%

. ~” BQ19. Given risk return

s = properties and correlations,
S . e o o ... what is the asset mix on the
REIT 975% 2214% 0.373 5.00% 30.00% effiCie n‘I' fro n‘l'ier? ceee

% Short Term Treasury 1.83% 1.74% 0.190 5.00% 30.00%

Results baszed on historical retums. Expected retumn iz the annualized monthly arithmetic mean return. Ex-ante Sharpe Ratio calculated using U.S. 3-Month Treasury Bill Rate returns as the risk-free rate
Asset Correlations

Asset US Large Cap US Small Cap  Intl Developed ex-US Market  Emerging Markets  Corporate Bonds — High Yield Corporate Bonds  Global Bonds (Unhedged) REIT  Short Term Treasury

US Large Cap ° 082 0.43 0.73 056 074 -0.06

US Small Cap 1.00 024 ] 0.3% 073 052 077 011
Il Developed ex-US Market I 0.84 1.00 0.4% 074 071 070 0.1
Emerging Markets L 073 0.86 i 042 0.68 069 06D
Corporate Bonds I 0.39 0.49 : 1.00 0.63 079 052
High Yield Corporate Bonds L 073 074 L 063 1.00 072 070
Global Bonds (Unhedged) L 0.52 071 ! 079 072 1.00 058

REIT ) 077 070 L ! 070 0.58 | 1.00

Short Term Treasury om 0.01 ) ! 0.08 047 008

Based on maonthly returns from Jan 2004 to Jun 2024 Source: Por-l-fo"o ViSUOIizer




3. Hyinc DIVERSIFICATION READY 22
— Global Asset Efficient Frontier

Max Sharpe Ratio Portfolio

Asset Class Allocation Allocation
—— -

S Large Cap

U3 Small Cap

R i 20. Allocation constraints
Emerging Markets 5.00% 0% drive GSSG‘I'S from HY
Corpurmte Boncs 0% _ _ oy Bonds & ST Treasuries
High Yield Corporate Bonds : . ) 1.0 Large CClp

Global Bonds (Unhedged) .00% 0% -

e s o e e e 20yr model

Short Term Treasury

Performance Summary

Portfolio Expected Return Standard Deviation
Provided Portfolic 6.78% 11.10%

Max Sharpe Ratic Portfolio 7.22% 10.16%

Max Sharpe Ratic Po



3. Hylnc DIVERSIFICATION READY:
— Global Asset Correlations

Efficient Frontier (Jan 2004 - Jun 2024)

Q1 9. The 20yr U5 Large Cap
. o o Expected Retwrn: 10.74%
simulated efficient gtardaﬂR:Dgx-iEti_-:%Ti.sau
. . Sharpe Ratio: 0,624
frontier is a combo of [o
US Large Cap, HY _;5-—\:3 Cap

Bonds & ST Treasuries

.--""--'

- Emerging Maro=ts
High Yield Corporate Bonds
Expected Return: 5.69%
Standard Deviation: 7.96%
Sharpe Ratio: 0.527

Pravided Portfolic

Expectad Return

Short Term Treasury
Expected Return: 1.83%
Standard Deviation: 1.74%
| Sharpe Ratiac 0.190

T
Shart Temm Treasury

1.0% 0% 3.0% 4.05% 0% B 70% Jis 0% 10.0% 11.0% 12.0% 13.0%
Standard Deviation

Source: Portfolio Visualizer




3. NEXT STEPS

> ASSETS

» - Correlations & Calibration
» - Addition of International to mix

» OPTIMIZATION
» - LT Income (vs Return)
» - LT Stress Testing (10yr)
» HIGH GRADE (better to best)
» - Equities Dividend Dirill
» - w Option premia
» - Fixed Income - Duration vs Credit

/I

24
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Appendix

A - Disclosure & Disclaimer

B - Sources - Information, Data, Toolkits
C - Hyinc Objectives, Analytic Sequence
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Appendix A - Income Sig
— Disclosure & Disclaimer 26

ADVISOR STATUS

- We are not investment advisors.

THE FUTURE IS NOT PREDICTABLE ... but RHYMES?

- Pursuant to the provisions of Rule 206(4)-1 of the Investment
Advisors Act of 1940, all attendees should recognize that
recommendations implied or made, may or may not
duplicate the performance based on historical analysis.
SOURCES

- The contents of this presentation have been compiled from
original and published sources believed to be reliable, but
accuracy or completeness is not guaranteed.

06-22-24 vB



Appendix B - Income Sig Data Sources
27
> Dr. Ed Yardeni, Yardeni.com (EY)
> Dr. Torston Slok — The Apollo Economist (TS)
> JP Morgan Analytics — Q4 2023 Outlook (JPM)
> Simulations — Assets, ETFs, Tickers — Raffiliates & Portfolio Visualizer
AAIll Houston Speakers+:
Sumgrowth.com, Scott Juds - Algorithmic Sector Surfer
DeltalM.com, Delta Investment Management, Nick Atkeson
RGBCapitalGroup.com, Rob Bernstein, AAll San Diego
CandorAssetAdvisors.com, Bill Hawes, AAIl San Antonio
Aeromir.com, Wayne Klump, SW Portfolio
This Week in Charts — Charlie Bilello

06-22-24 vB



Appendix C - IncSig — Hybrid-Income

28
» OBJECTIVES - Preserve Principal, Maintain Income, Sustain Portfolio
- Monthly Income via Dividends, Options ... & Price A
ANALYTIC SEQUENCE
» Assets - Simulate Return, Risk, Performance of Asset Classes
» Constraints - Constrain Assets via Forward Outlook
» Positions - Select ETF’s, Tickers in 'z of Indusiry Benchmark(s);

- 15t effs or mfunds, 2"d Position - Company’s

- Morningstar >3 or C+

- Rank Order Selection via Dividend & Option Income;
- Dividend a f(Cash Flow, Net Equity)

- Company Risk Adjusted Returns, Drawdowns

- Momentum -> Entry/Exit — ETF, equity, options

06-22-24 vB



QUESTIONS &
CONCERNS

29
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