
1AAII - Houston 

AGENDA 09-12-24

10:30  The Seven Keys of Retirement Life

          Infinity Lifestyle Design - David Buck

11:30 Income Sig Update / Framework

         Ferzinger@gmail*

* For e. Other or Alternative Answers to Survey 



INCOME SIG – September 2024

THE INCOME CHALLENGE
 
1. HyInc* PORTFOLIO UPDATE YtD September 2024

2. INCOME ASSETS – The TOOLKIT SURVEY Q4+

• Appendix A Hybrid Income* 

     -  Preserve Principal, Maintain Income, Sustain Portfolio
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1. PORTFOLIO UPDATE – SEPT 2024
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2. THE INCOME ASSET CHALLENGE

WHICH ASSETS, WHICH MARKETS?
 MARKET HEDGE – Gold

 DIVIDEND EQUITIES 

 FIXED INCOME

 ALTERNATIVES – aka Private Transactions

DO THEY MEET INCOME OBJECTIVES?
 PRESERVE PRINCIPAL*

 MAINTAIN INCOME*

 SUSTAIN PORTFOLIO**

 *short term 1-3yr, ** long term 10yr
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➢ Dr. Ed Yardeni, Yardeni.com (EY)  

➢ Dr. Torston Slok – The Apollo Economist (TS)

➢ JP Morgan Analytics – Q4 Outlook (JPM)

➢ Simulations – Assets, ETFs, Tickers – RAffiliates & Portfolio Visualizer

AAII Houston Speakers+:

- Sumgrowth.com, Scott Juds - Algorithmic Sector Surfer  

- DeltaIM.com, Delta Investment Management, Nick Atkeson

- RGBCapitalGroup.com, Rob Bernstein, AAII San Diego

- CandorAssetAdvisors.com, Bill Hawes, AAII San Antonio

- Aeromir.com, Wayne Klump, SW Portfolio

- This Week in Charts – Charlie Bilello
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THE INCOME ASSET CHALLENGE – Outlook
Questions – Which Indicators, tools 

 Economic Outlook

-  Q1. The Black Swan                      

-         SumGrowth – Alphadailybrief.com

-  Q2. LEI & Atlanta Fed          

-         Apollo Econ Factor Summary (+/-)

- Debt Markets 

- Q3.  US Treasury 10-Year Rate       

-  Fed Tbill vs Note Issuance, Auction Tails

-  High Yield Bond Market 

- The Debt / Equity Interface

- Q4. Equity – 75dma, ->Eq Pct        

-        Sim Trends – 90dma ->Eq Pct

-        Ibank Report Weighting

-        Asset Simulation – Risk Adjusted Returns
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THE INCOME ASSET CHALLENGE - Canaries
Q1 – Can, should Inc Sig attempt to anticipate the Black Swan? 

      a. No – by Definition Black Swans are like Black Holes … Impossible to See

- b. Yes – Use a tool like SumGrowths Storm Guard – Alphadailybrief.com (below)

- c. Yes – Use other tool(s) 
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Trend Momentum Value Sentiment

Delta Oversold Black Swan Volatility Sea Change Volatility 

COMPOSITE

Source: Sumgrowth



THE INCOME ASSET CHALLENGE - Econ
Q2 – What should be the primary tool to check Economic outlook? 

      a. LEI – Leading Economic Indicators

- b. The Altanta Fed GDP Now 

- c. The Apollo Economic Inputs- Snapshot 

- d. All, e. Other

8

09-12-24 vC

LEI July23 to July 24 Atlanta Fed GDPNow

Source: The Conference Board, Barrons, Delta Investments, Fed Reserve



THE INCOME ASSET CHALLENGE – Econ
Q2 – What should be the primary tool to check Economic outlook? 

      a. LEI – Leading Economic Indicators

- b. The Altanta Fed GDP Now 

- c. The Apollo Economic Inputs- Snapshot 

- d. All, e. Other
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THE INCOME ASSET CHALLENGE – Debt Mkt
Q3 – What should be the primary indicators of debt market condition?

      a. The Ten Year Treasury Rate

- b. Fed Tbill Issuance and Auction Tails 

- c. The High Yield Bond Market

- d. All, e. Other
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Source: Fed Reserve



THE INCOME ASSET CHALLENGE – Debt Mkt
Q3 – What should be the primary indicators of debt market condition?

      a. The Ten Year Treasury Rate

- b. Fed Tbill Issuance and Auction Tails 

- c. The High Yield Bond Market

- d. All, e. Other
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Source: Fed Reserve via Apollo Economics



THE INCOME ASSET CHALLENGE – Debt Mkt
Q3 – What should be the primary indicators of debt market condition?

      a. The Ten Year Treasury Rate

- b. Fed Tbill Issuance and Auction Tails 

- c. The High Yield Bond Market

- d. All, e. Other
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THE INCOME ASSET CHALLENGE – Asset Mix
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-Q4. What tools to define risk vs asset mix

 a. Equity – 75dma, ->Eq Pct        

 b. Sim Trends – 90dma ->Eq Pct

 c. Ibank Report Weighting

 d. Asset Simulation – Risk Adjusted Returns, e. All, f. Other

Source: Delta Investments, Barrons



Source: RGB Capital Perspectives, Ned Davis Research – 09-03-24, Statistics from August 2022

HyInc Equity Allocation August  2024
 - Aggressive                AVE + δ
 - Moderate                  AVE  = 90dma - > 81%
 - Conservative           AVE  - δ, 22% or ~60%

Equity 

Allocation %

Aug 2022                                                          Aug 2023                                   Aug 2024

Time

13%                                                    21%

Oct 2022                        Oct 2023

63%                      62%

Apr 2024           Aug 2024

-Q4. What tools to define risk vs the Asset Mix

 a. Equity – 75dma, ->Eq Pct        

 b. Sim Trends – 90dma ->Eq Pct

 c. Ibank Report Weighting

 d. Asset Simulation – Risk Adjusted Returns, e. All, f. Other

THE INCOME ASSET CHALLENGE – Asset Mix
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-Q4. What tools to define risk vs the Asset Mix

 a. Equity – 75dma, ->Eq Pct        

 b. Sim Trends – 90dma ->Eq Pct

 c. Ibank Report Weighting

 d. Asset Simulation – Risk Adjusted Returns, e. All, f. Other

THE INCOME ASSET CHALLENGE – Asset Mix

B. Max Sharpe Optimum
A. Base
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INCOME SIG – September 2024

THE INCOME CHALLENGE
 
1. HyInc* PORTFOLIO UPDATE YtD September 2024

2. INCOME ASSETS – The TOOLKIT SURVEY Q4+

• Appendix A Hybrid Income* 

     -  Preserve Principal, Maintain Income, Sustain Portfolio
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Appendix

 A - Disclosure & Disclaimer

 B  - Sources – Information, Data, Toolkits

 C - HyInc Objectives, Analytic Sequence
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ADVISOR STATUS
 - We are not investment advisors.

THE FUTURE IS NOT PREDICTABLE  … but RHYMES? 
- Pursuant to the provisions of Rule 206(4)-1 of the Investment 

Advisors Act of 1940, all attendees should recognize that 

recommendations implied or made, may or may not 

duplicate the performance based on historical analysis.

SOURCES 
- The contents of this presentation have been compiled from 

original and published sources believed to be reliable, but 

accuracy or completeness is not guaranteed. 

Appendix A – Income Sig

– Disclosure & Disclaimer
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QUESTIONS
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