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INCOME SIG — November 2024 o

TOPICS
»1. Hylnc* UPDATE Y-T-D November 2024

»2. OUTLOOK

»3. Q4 NEXT STEPS

- Appendix A Hybrid Income* - Preserve Principal, Maintain Income, Sustain Portfolio



THE INCOME ASSET CHALLENGE

WHICH ASSETS, WHICH MARKETS?
» MARKET HEDGE - Gold

» DIVIDEND EQUITIES

» FIXED INCOME

» ALTERNATIVES

DO THEY MEET INCOME OBJECTIVES?
» PRESERVE PRINCIPAL*

» MAINTAIN INCOME*

» SUSTAIN PORTFOLIO**

09-12-24 vC

» *short ferm 1-3yr, ** long ferm 10yr



1. UPDATE

Hybrid Income

ticker Company - Entity Asset Class

-

Q4 - Nov 04th

$

£ grdiv todate

-

ticker Company - Entity Asset Class

-

GOLD Barrick Gold Corp ALT Gold

Alerian Energy US LG CAP WAL Sect Enargy ML
Duke Power US LG CAP VAL Sect Utility
Enron Oil & Gas US LG CAP VAL Sect Energy
Emerson Electric Co. US LG CAP VAL Sect Indusrial
Enterprise US LG CAP VAL Sect Energy ML
KLA Corporation US LG CAP GROWTH
Kinder Morgan US LG CAP VAL Sect Energy
Merck & Co., Inc. US LG CAP VAL Sect Heare
Pioneer US LG CAP VAL Sect Energy
Roche Holding AG US LG CAP VAL Sect Mat'ls
Seagate Technology Holding us LG carcronT
Westlake Polymer US LG CAP VAL Sect Mat'ls
Exxon Mobil US LG CAP VAL Sect Energy MLP
US LG CAP GROWTH s
US LG CAP VAL Sect Energy MLP
US STOCK MKT Options US STOCK MKT Options

L2 R SRR U T T

EQUITY

spdr 1-3 mo Thills FXINC GOVTNOTE STerm Trea: $
CASH-13wk Thill %

| Share 20+ yr Treasury Bond rFxXiNC GOVTBOMND Ten ¥rTr

| Share 5-10 yr Inv Grade FXINC CORP BOMD Mid Term

1st Trust Sr Loans FXINC CORP BOMND Mid Term

| Share iBond 2024 Hyield & | FxINC CORP High Yield
FIXED INCOME

CASH

-

39,726
108,305

27,061
23,678
18,720
31,340
26,972
80,219
24,377
33,578
25,636
22,245
35,5914
23,734

115,733

373.075

275,454
275,454

756,834

Base

100%

$

41,504
41,504

34,562
27,455
19,177
35,359
30,383
91,545
34,408
31,376

24,210
41,554
25,133
31,416

133,099

52,385

478,963

76,959
76,959

69,188

50,902
49,967
20,163

220,219

19,572

837,217
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10-year Treasury term premium
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, NY Fed Econ — ACM - Adrian, Crump, Moench Treasury Term Premium Estimates

Source: Bloomberg, Apollo (10-30)




2. OUTLOOK = FFR IMPACT?

%000 SAAR LS Real GDP growth
" March 2022: .' 4.4%
WHY FFR IMPACT MINIMAL? v
GDP yoy
REDUCED SENSITIVITY TO INTEREST RATES +0.6 to
- Consumers and firms locked in very low rates +3.3%
Al STRUCTURAL BOOM
- Large Investment in Al and Infrastructure
F|SC AL POL'CY 6% DEFEC"‘ GO'NG TO Mar-22 2 Sep22  Dec2? ar2d Jn23 Sepdd Decd3 Jun-24
- CHIPSs ACT, IRA, Infrastructure Act, Defense
PCE

(1) All are unique to the US +0.6 to

+3.3%

1.0%

op-22 Mar r ep-23 Dec-23 Mar-24

Source: Haver Analyfics, BEA, Apollo 11/02/2024, *FFR Fed Funds Rate CONSUMER STRONG DESPITE FFR* INCREASE 09-12-24 vC



2. OUTLOOK — DEBT MARKET STRESS

OUTLOOK - TBILL ISSUES OUTLOOK - TREASURY ISSUE TAILS

% of GDP 4QMA

Long-term issuance M Bill issuance

Treasury Auction Tail
Auction Draw Price
Auction tail

less
; 10-year Treasury bond auction tails Auction tai‘l‘ Bond (Final) When
Difference Issued Price
Basis

Points

25%

Recession

3

+ Final Demand
Weaker than
When Issued

Stronger than
When 15t Traded
Fed starts hiking :

1 | | :
| l l I | .
! Final Demand

Mar-10

rﬁ),&&»{b,}b»&

Mar-18

'L\”\ \,,\ N 12

v

SAIIIDAIPDD DD DR PP
& ‘g@ \;9 N :’QQ ‘\0 ) ‘:@ W 5@9 ‘;o ¢ \\3 @’5\ N 49 v\(’ & v“’ W \° o \g; & ‘p \'5\ N

09-12-24 vC
Source: Apollo Federal Reserve



2. OUTLOOK - The EQUITY CHALLENGE

%, 3 year subsequent S&P 500
annualized return

40.0% 3 year subsequent annualized return = -0.0145* Forward P/E + 0.3454
R? = 02156

30.0%

20.0%

10.0%

0.0%

-10.0%

-20.0%

Forward P/E ratio

Source: Apollo Chief Economist — 10-14-24




THE INCOME ASSET CHALLENGE - Canaries

COMPOSITE 0.76%

StormGuard-Armor Indicator
StormGuard-Armor achieves superior
performance indicating the onset of bear
markets by incorporating three sources of data
to provide three distinct views of the market that
we call Market Trend, Institutional Momentum
and Value Sentiment. Twelve separate

measures of these three views are logically
combined to produce the fundamental
StormGuard-Armor value. Four additional
measures of volatility and oversold conditions
help hasten exits for BElack Swan events and
help hasten re-entry following oversold events.

Trend - 2.4%

SGA Market Trend Indicator

The Market Trend Indicator was determined from
the application of Matched Filter Theory that
examines daily refurms of the broad market
(2&P500) and determines when to exit (and re-
enter) the market to oplimize overall investment
performance. This first component of
StormGuard-Armor behaves similarly but better
than the classic Death Cross Indicator (which is

g 3l-day200-day simple moving
average crossover of the S&P500).

: Elta Market Senfiment Indicator
which tracks the price performance of about
3,600 stocks relative to a medium-term moving

average. StormGuard-Armar incorporates it as
an oversold indicator that will trigger mean
reversion behavior in the momentum algorithm
after a paricularly sharp decline and also
incorporates it as an indicator for early re-entry if
the recovery is sufficiently strong.

Delta Oversold 59.6%

Source: alphadailybrief.com (SumGrowth)

Momentum - 0.83%

SGA Institutional Momentum Indicator
The SGA Institutional Market Momentum
Indicator i= similar in design to the Market Trend
Indicator but further incorporates daily volume
information. Note that a “Wall Street momentum
frader” generally defines momentum as

price changgPjust as a physicist
defines it as (massx(velocity). However,
ordinary trend followers typically ignore volume
and use “trend” and “momentum”
interchangeably.

SwanGuard Black Swan Indicator
A “black swan® event is rare, unpredictable. and
beyond the realm of ngrmal expectations. The
market's fall from itz high on Feb 19, 2020, to
bear market terntory was the fastest on record.
Fortunately, its unusugl characteristics in
volatility, downside volume, and
fo treasuries make early detecfion possible. The
indicator is both a logical and linear combination
of these measures. It is integrated into
StormGuard-Armmor and can frigger an early exit
at any time during the month.

Black Swan Vol 18.25%

9

Value Sentiment 0.6%

SGA Value Sentiment Indicator
The SGA Value Sentiment Indicator is similar in
design fo the Market Momensts icator but
further incorporate:
stafistics. This Indicator ach: 3 cer fell” that
indicates a change in behavior of value traders
that are concemed with where a sfock’s price is
relative fo itz previous highs and lows over the
paszt 52 weeks. When the percent of new highs
declines relative to new lows, it may be a sign
that value zentiment fraders have paused in
favor of zeeking safety.

Sea-Change Volatility Indicator

The Sea-Change Volafility Indicator measures

& combined rate of change of 12 diverse funds
relative to the S&P500 to indicate the pace and
extent ‘hl'-‘EEEEI'I recent trend leaders
and former frend laggards. The funds include
primary sectors, disruptive subsectors, and
fraditional style-funds. Values over 15% indicate
rapid and broad rotation. Momentum strategies
fake about two months to confirm and execute a
change in leadership. A trade will be profitable
only if its momentum continues for one or more
additional months.

Sea Change Vol 7.7%

09-12-24 vC



2. OULOOK - EQUITY MARKET RISK

Risk is Not a One-Dimensional Problem

StormGuard-Armor Composite Indicator
07-Nov-2024

COMPROSITE 0.76%

StormGuard

Please Read Narrative Below
@0-5 Years O 5-10 Years
O 10-20 Years C 20-30 Years

Bear Market

1
"
*Market safely appears strong,

L4 -
L | -~
T ‘h‘ ~

Trend - 2.4% ~50/200dma “Momentum - 0.83% ~$/sh* vol _Value Sentiment 0.6% ~hi/io

SGA Market Trend Indicator T TR ETAUTAG TG R TR SR G VY SGA Value Sentiment indicator
> 07 Now. 2034 07 Now 2034 L3 009 07 Now 2034

Bear Marvet

SwanGuard Black Swan Indicator Sea-Change Volatility indicator
: 7 Now 2034 X 07 Now 2034

Volstle SeaLhange
| 4l
]

4 4 + -4
i 1 1
1 a2 w4

Delta Oversold 59.6% ~75da/da  BSwan Vol 18.25% -~ treas fight Sea Change Vol 7.7% -~ rotation

Source: alphadailybrief.com (SumGrowth)

11-09-24 vC




2. OUTLOOK — COMPOSITE RISK INDICATOR

11

SSPXEW - 2020 to 2024 ...

If Storm Guard
Composite is
Trim Equity
Positions

(

11-09-24 vC

Source: alphadailybrief.com (SumGrowth)



3. Q4 NEXT STEPS

> ASSETS

» - Correlations & Calibration
» - Addition of International to mix
» OPTIMIZATION
» - LT Income (vs Return)
» - LT Siress Testing (10yr)
~ ) HIGH GRADE (better to best)
A, . Equities Dividend Drill
B R Option premia
S ). . Fixed Income - Duration vs Credit

12

11-22-24 vB



2. Q4 NEXT STEPS - EQUITY ALLOCATION 75%

Dynamic Equity Allocation Guide
November 4, 2024

Equity Allocation Models

RGB Market Trend Model

RGB Market Momentum Model

RGB Fundamental Factors Model

RGB Credit Conditions Model

Model Equity Allocation:

Aug 2022 to Nov 2024
max med AVE min

92% 76% 69% 13%

Model

Rating

% Equity
Allocation

Stock Market Scorecard
November 4, 2024

Current
Signal

Indicator/Model

Primary Cycle Analysis:
Secular Market Cycle
Cyclical Market Cycle

Trend Analysis:
Short-Term Trend Rating
Intermediate-Term Trend Rating
Long-Term Trend Rating
Momentum Analysis:
Short-Term Momentum Model
Intermediate-Term Momentum Model
Long-Term Momentum Model
Fundamental Analysis:
Economic Model
Eamings Model
Monetary Model
Inflation Model
Valuation Model

Credit Conditions Analysis:
Short-Term Credit Conditions Model
Intermediate-Term Credit Conditions Mode|
Long-Term Credit Conditions Model

13

S&P 500
Historical
Return

Indicator
Rating

Bull Market
Bull Market

Negative
Positive
Positive

Negative
Maod Pos
Positive

Positive
Negative

Positive
Positive
Positive

Source: RGB Capital — Market Monitor Tools w NedDavis Research — 11-04-24,

EA — Input to Equity Allocation Percentage
MRP — Early Warning Model of Mean Reversion Potential



2. Q4 NEXT STEPS - EQUITY ALLOCATION 75%

Hybrid Income

ticker Company - Entity

Q4 - Nov 04th

£ grdivto date

04 Income Nov & Dec Targets
a. % Div c. % Opt

est
Stotal $ ticker

GOLD Barrick Gold Corp

Alerian Energy

Duke Power

Enron Qil & Gas
Emerson Electric Co.
Enterprise

KLA Corporation
Kinder Morgan
Merck & Co., Inc.
Pioneer

Roche Holding AG
Seagate Technology Holding
Westlake Polymer
Exxon Mobil

US STOCK MKT Options

EQUITY

spdr 1-3 mo Thills
CASH-13wk Thill

I Share 20+ yr Treasury Bond
I Share 5-10 yr Inv Grade

1st Trust Sr Loans
I Share iBond 2024 Hyield & |
FIXED INCOME

Cash Net CASH

41,504
41,504

34,562
27,455
19,177
35,359
30,383
91,545
34,408
31,376

24,210
41,554
25,133
31,416
133,099

52,385

478,963

76,959
76,959

69,188

50,902
49,967
50,163

220,219

19,572

$ 837,217

[E6.800)

T.501
2,377
aST
ERiL]
3411
11,326
18,032
(-1 F3 ]
(25,636)
1965
A
1.3%%

1416

17,366

105,888 15,989

F.933

(198,495) 3,933

220,219

2.3% 19.572

100% $ 80,383
10.6%

860 GOLD
860 HEDGE
544 ENFR
646 DUK
EOQOG
EMR
EPD
KLAC
KMI
MRK
PXD
RHHBY
STX
WLKP
XOM

1 R Y A R R R IR AR A

JEPI

EQUITY

$ 0.36

CASH-13wk Thil

TLT

1GIB
FTSL
IBHD

FIXED INCOME

$12.860 jgayrn

1.5%




3. Q4 NEXT STEPS — DUK at 50dma Res 15

Date sh
11/04 $S113
dma

50 S115

10504

200 5103
RSl -44 n
Res S118
Support $109

7110 W y DUK Duke Energy Corp. $113.23

2250 . hi 22 5IW $8661-$12125 Liquidity  Somewhat Liquid 1M 6M  Neutral

200K

17 5N s $543 pE 1996 |V Rank 50/100 Relative Strength 6110

15.0mM
12.5M Div / Yield $412/371% Esmnings Nov07, 2024 (0)AM | Volume 176M
10,008

T.5M ;

S.0M

Tl e e T T e o

D2 F M ABMI J A SO HNDP2TFM AMI J A SO NDR2FMAMYI I A S O0HNDIIFMAMIIT A SO NDMFMARMIL A SO

Source: StockCharts.com 11-20-24 vB



3. Q4 NEXT STEPS — DUK at 50dma Res 16

DUK Duke Energy Corp. 1M Trend
1 Jan 17, 2025 120 Call 50.85

£113.23 &M Trend Neutral

Sell 1 Jan 17, 2025 120 Covered Call Bid $075  Mid $085 Ak $0.95  AvgPremium $0.85
; Cost -$85.00

. Max Reward 62.00 Reward 62.00 | Risk 11238.00 DTE 69

: '’ Covered Gall ¥ $11,
Max Risk $11,238.00
) Annualized/Raw Return 4.079%/0.76%
12 M Projected ield 7.78% str Checklist .o
POW 76.57%
Probability Of Worthless
Breakeven $112.38 The strategy you have selected to sell has a 76.57% chance of expirying worthless which is

| | i
100 110 120 120 . 69 verygood.
Moaify ! Annualized Return
The strategy you have selected to sell has a 4.07% annualized returnwhich is average.

Bullishw/ Limited risk

B

Selling the Jan 17, 2025 $120.00 covered call on your DUK position would generate $85.00 A g‘"ﬁﬁm . L om Now 7. 2024 whichis nrior to the cxpiration of
of income, providing a static yield of 0.76% in 69 days (4.07% annualized), compared tothe - S en e Een ' e s
3.71% dividend yield. Spread & Liquidity

You will keep $85.00 of income per contract if DUK doses below $120.00 on Jan 17, 2025.
There is a 76.57% probability that this will happen.

Source: OptionsPlay.com 11-20-24 vB



3. Q4 NEXT STEPS - EOG Rangebound

WEDG (Daily) 134.12
il EOG - 5 year

i elume €335 473

114.%

EQOG EOG Resources, Inc. $134.12
53w $108.94 - $139.67 Liguidity Mot Liquid =~ 10 Gk
EPs $1300 PBE 976 IV FRank 42100 | Relative Strength
Driv " iedd $354/288% Eamings Nov07 2024{0)PM  Volume

T bl o b v g g

D20 F M A M M Fl'l.ﬂp'-"ul'l.ﬂ..lJASDHD!‘EFMJ’&MJJASI:IHDHFMAMJJASDND!“FHHMJJASDN

Source: StockCharts.com

Date  $/sh

11/04 $S134
dma

50 S124
200 S 124
RSI =67

Res $S136
Sup $131

11-20-24 vB




3. Q4 NEXT STEPS - EOG

EOG EOG Resources, Inc. 1M Trend
$134.12 &M Trend
Sell 1 Nov 29, 2024 140 Covered Call
Cost $110.00
0.00 / r Max Reward $343.00
y Max Risk $13,657.00
Annualized/Raw Return 16.22%"/0.83%
12 M Projected Yield 19.10%"
POW 79.28%

7 Breakeven $136.57

| | |
120 120 140 150 . 20
Modify

Bullish w/ Limited risk
Selling the Nov 29, 2024 $140.00 covered call on your EOG position would generate
$110.00 of income, providing a static yield of 0.83% in 20 days (16.22% annualized),

compared to the 2.88% dividend yield.
Youwill keep $110.00 of income per contract if EOG closes below $140.00 on Nov 29, 2024,

There is a 79.28% probability that this will happen.

Source: OptionsPlay.com

|_.:_}

18

BUY/SELL QUANTITY EXPIRY  STRIKE TYPE PREMIUM

1 Mov29,2024 140 Call $1.10
Bid $0.80  Mid ¢ $110  Ask $1.40 AvzPremium $1.10
Strategy .
Covered Call Reward $343.00 Risk $13657.00 ODTE 20
Stratezy Checklist [ ]
Probability Of Worthless

The strategy you have selected to sell has a 79.283% chance of expirying worthless which is
very good.

Annualized Return

The strategy you have selected to sell has a 16 223 annualized return which is very good.
Earnings Date

Be aware that there is an eamings call on Nov 7, 2024 which is prior to the expiration of
your trade.

Spread & Liquidity

11-20-24 vB



3. Q4 NEXT STEPS — EMR Election Surge

WIEMR (Daily) 127.26
=50 10829

=P80 2007 108,15

Y olume 2,748,179

|
.54
D20 F M A M

Source: StockCharts.com

I

Date $/sh

EMR Emerson Electric Co. $127 .26
S $3517 - 512774  Liguidity Somewhat Liquid =~ 18 i
EPS $342 pE F710 IV Rank 20100 | Relative Strength

Div /eld $210/165% Eamings Feb 10, 2025 (73)

AM violume

il \"l [' 11l i “.l' [ ek

AMJJAEDHDEZFMHMJJFLSDNDEIFMFLMJJP«EDNDZ4FMAMJJHSD

it AT

11/04 $127

dma

50 $108
200 S 108
RSI -83 ob

Res $128
Suppor $97

11-20-24 vB




3. Q4 NEXT STEPS — EMR Rangebound 20

BUY/SELL QUANTITY  EXPRY  STRIKE  TYPE  PREMIUM
Sell 1 Nov 29, 2024 131 Covered Call

1 Mov29,2024 131 Call 50.68
Cost -$67.50
Max Reward $441.50 Bid 055 Mid(  $0.68 Ask $0.80  AvgPremium $0.68
Max Risk $12,658.50 - |
Annualized/RawRetum  10.19%'053% Coveredcall | Reverd $44L50 Rk $1265850  DTE 2
12 M Projected Yield 11.54%"

Breakeven 512.5_59 Probability Of Worthless
. The strategy you have selected to sell has a 77 793 chance of expirying worthless which is

| | | 30
T I —
IOOITY
' Rammize ] Pl

Bullish wr Limited risk The strategy you have selected to sell has 2 10.19% annualized return whichis very good.
Selling the Nov 29, 2024 $131.00 covered call on your EMR position would generate $67.50 i
of income, providing a static yield of 0.53% in 20 days (10.19% annualized), compared to the There are no eamnings between now and the expiration of your strategy.
1.65% dividend yield. Spread & Liquidity

Youwill keep $67.50 of income per contract if EMR closes below $131.00 on Nov 29, 2024.
There is a 77.79% probability that this will happen.

Source: OptionsPlay.com 11-20-24 vB



3. Q4 NEXT STEPS - EPD OB $30/sh o

Date sh
11/04 $30
dma

50 $28

200 S27
RSI -90 ob

Res $30
Support $27

EPD Enterprise Products PartnersL ...

52W $25.90-$30.40  Liquidity Mot Liquid
Ps $250 PE 1135 IVRank 21100  Relative Strength 710

an Div /Yield $208/688% Eamings o0 e 200 Volume 157M

30M

20

_. i rul ‘ .\ i i H|| oottt bl e

AWM I L A SO HNDMFMAMI LA SO HD2RF M AMI S A SOHNDIYFMAMISA SOHNDPYEFMAMIL A SO N

Source: StockCharts.com 11-20-24 vB



3. Q4 NEXT STEPS — EPD OB $30/sh 29

BUY/SELL ~ QUANTITY  EXPIRY STRIKE  TYPE  PREMIUM
Sell 1 Nov 29, 2024 31 Covered Call

0.10
] Cost $10.00 1 Nov29,2024 31 cal 8
R $5.00 B s 007 Mid(  $040  Ask $043  Avg Premium $0.10
Max Risk $3,032.00
Annualized/Raw Return 6.19%"/0.33% Strategy
. Reward  $68.00 Risk  $303200 DTE 20
12 M Projected Yield 13.07%" Covered Call
POW 73.16%
Breakeven $30.32 Strategy Checklist "
20 12 i 20 Probability Of Worthless
Modify /N The strategy you have selected tosell has a 73.163% chance of expirying worthless whichis
Bullish wi Limited risk lower than optimal.
. . Annualized Return
Selling the Nov 29, 2024 $31.00 covered call on your EPD position would generate $10.00 of The strategy you have selected to sell has a & 19% annualized return which is very good.
income, providing a static yield of 0.33% in 20 days (.19% annualized), compared to the T
6.88% dividend yield. There are no eamings between now and the expiration of your strategy.
You will keep $10.00 of income per contract if EPD closes below $31.00 on Nov 29, 2024, Spread & Liquidity

There is a73.16% probability that this will happen.

Source: OptionsPlay.com 11-20-24 vB



3. Q4 NEXT STEPS — KLAC through 200dma 23

Date sh
06/17 $863
11/04 $687
dma

50 $732
200 $732
RSI=45n
Res 796
Support 586

$687.41

SIW $51202-$996.32  Liquidity Veryliquid 1M  Neutral &M
Eps $2028 BE 3134 VRank 35/100 Relative Strength
Div / Yield $5.80/025% Eamings Jan30,2025(82)PM | Violume

T T e m o

a2 F WM A MJI J A SO A M J J A 5 0 H D2F M AMI J A SO HDP2ZFMAMI J A SO HNHDK24F MAMUJII A SO

Source: StockCharts.com 11-20-24 vB



3. Q4 NEXT STEPS — KLAC through 200dma

KLAC KLA Corp. 1MTrend Neutral
$687.41 &M Trend

Sell 1 Dec 20, 2024 750 Covered Call

Cost -$1,105.00

Max Reward $7.105.00

Ma Risk $67,895.00
Annualized/Raw Return 15.52%"/1.63%
12 M Projected Yield 1637%"
POWY 78.10%

Breakeven $678.95

800 . 41
Moaify

Bullish w/ Limited risk

Selling the Dec 20, 2024 $750.00 covered call on your KLAC position would generate
$1,103.00 of income, providing 3 static vield of 1.63% in 41 days (15.52% annualized),
compared to the 0.85% dividend yield.

Youwill keep $1,105.00 of income per contract if KLAC closes below $750.00 on Dec 20,
2024 There is 3 78.109% probability that thiz will happen.

| [
600 00

Source: OptionsPlay.com

BUY/SELL QUANTITY EXPIRY  STRIKE TYPE PREMIUM

1 Dec20,2024 750 Call $11.05

Avg Premium

Bid $1000 Mid(  $1105 Ask $12.10 o

Strategy

Covered Call Reward $7,105.00 Risk $67,895.00 OTE 41

Strategy Checklist

Probability OF Worthless

The strategy you have selected to sell has a 78.10% chance of expirying worthless which is
very good.

Annualized Return

The strategy you have selected to sell has a 15 52% annualized return which iz very good.
Earnings Date

Thereare no earings between now and the expiration of your strategy.
Spread & Liquidity

24

11-20-24 vB



3. Q4 NEXT STEPS — KMI Overbought

W KMI (Daily) 26,88

:hms%zfqusﬁ KMI Kinder Morgan Inc - Ordinary 5... $26.85 - Date $/sh

Y olurne 17,402,048 1 1 /04 $26-9

5IW $16.22-$2659  Liquidity Mot Liquid =~ 1M &M dma
EPs  $106 P 2321 IV Rank 58/100 Relstive Strength 10/10 50 $23
Dirv / Yield $115/4.24% Earnings Jan15.2025(67)PM | Volume 17. 200 S19

RSI =81 OB

1451 1461
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3. Q4 NEXT STEPS — KMI Overbought

KMI Kinder Morgan Inc - Ordinary Shares - Class P 1M Trend
$26.88 M Trend
Sell 1 Nov 29, 2024 28 Covered Call

Cost -$14.50

Max Reward $116.50

MaxRisk $2,683.50

Annualized/Raw Return 10.37%"/0.54%

12 M Projected Yield 14.71%"

POW 81.42%

Breakeven $26.84

20
Modify
Bullishw/ Limited risk

Selling the Mov 29, 2024 $28.00 covered call on your KMI position would generate $14.50 of
income, providing a static yield of 0.54% in 20 days (10.37% annualized), compared to the
4,34% dividend yield.

You will keep $14.50 of income per contract if KMI closes below $28.00 on Nov 29, 2024,
There is a 81.429% probability that this will happen.

Source: OptionsPlay.com

BUY/SELL QUANTITY EXPIRY STRIKE TYPE PREMIUM

1 Mow 29,2024 28 Call 8015

Bid $043  Mid ¢ $0.15  Ask $0.16 AvgPremium $0.15

P Reward $11650 Risk  $2.68350 DITE 20

Strategy Checklist

Probability Of Worthless
The strategy you have selected to sell has an 81.42% chance of expirying worthless which

is very zood.

Annualized Return

The strategy you have selected to sell has a 10.37% annualized return which is very good.
Earnings Date

There are no eamings between now and the expiration of your stratemy:
Spread & Liquidity

26
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3. Q4 NEXT STEPS — MRK Oversold

W HREE (Daily) 102,92

2 HACE) 11050 Merck & Co - 5 year
=i 200) 12048

il Viohume 9,208,035

MRK Merck & Co Inc $102.92

{VENE]

52W $98.60-$13463  Liquidity Not Liquid = 1M M
EPs  $014 pE 2119 | |V Rank 35/100 = Relative Strength
Dv/Vied ~ $308/304%  Eamings "0 0+ iD BT ylume

Fi59
71.50 v

I L

S [ A

M BT B4 B2.53
L 612

40
1I1-'I' ||-E!“;"I I ke 1 ok e w1 H i .'I.' b 11 T ||| |I.|'I.| Wi o b o e 1 ' I
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Source: StockCharts.com

Date $/sh

07/01 $133
11/04 $103
dma

50 S110
200 S$120
RSI= 38 OS
Res $105
Support $102
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3. Q4 NEXT STEPS — MRK Oversold

MRK Merck & Co Inc 1M Trend
$102.92 &M Trend

Sell 1 Nov 29, 2024 106 Covered Call

Cost -£73.00

Max Reward $315.00

Max Risk $10,285.00
Annualized/Raw Return 13.87%"/0.71%
12 M Projected Yield 16.91%"
POW 74.66%

Breakeven £102.85

20
Modify
Bullish w/ Limited risk

Selling the Mov 29, 2024 $106.00 covered call on your MRK position would generate $73.00
of income, providing a static yield of 0.71% in 20 days (13.87% annualized), compared to the
3.04% dividend yield.

‘You will keep $73.00 of income per contract if MRK doses below $106.00 on Nov 29, 2024.

There is 2 74.66% probability that this will happen.

1 100 10

Source: OptionsPlay.com

BUY/SELL QUANTITY EXPIRY STRIKE TYPE PREMIUM
1 Mow 29, 2024 1046 Call 5073

Bid $0.69 Mid ¢ $0.73 | Ask 20.77  AwgPremium $0.73

Strategy .

i Reward $315.00 Risk $10,785.00 DTE 20

Strategy Checklist [ ]
Probability Of Worthless

A The strategy you have selected to sell has a 74665 chance of expirying worthless which is
lower than optimal.
Annualized Return
The strategy you have selected to sell has a 13 87% annualized return which is very good.
Earnings Date
There are no eamings between now and the expiration of your strategy.
Spread & Liquidity
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3. Q4 NEXT STEPS — RHHBY Oversold

W RHHEY (Daily) 37.61 42

2 A(ED) .38 Roche Holding - 5 year )
\

=4[ 2007 3531

i chume 714,132 Reco
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3. Q4 NEXT STEPS -STX at Resistance

Seagate Technology - 5 year
Rec:

STX Seagate Technology Holdings Plc $104.78

57W $71.07-$115.32  Liquidity Very Liquid =~ 1M

Div /Yield $280/266% Esmings Jan23, 2025(75)PM  Volume

13 20 27 Dec 11 18 2020245 10 22 Feb 12 20 26 Mar 11 18 25 Apr & 15 22 Mayd 13 20 28 Jun 0 17 24 Jul 8 15 22 Aug 12 19 20 Seps 18 23

Source: StockCharts.com

M  Meutral
Ers $158  pE 2748 |VRank 87100 = Relative Strength
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Date sh
11/04 S 104
dma

50 S104

200 $96
RSI= 50 n
Res S109
Support$S 98
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3. Q4 NEXT STEPS - STX

5T Seagate Technology Holdings Plc 1M Trend
$104.78 6MTrend Neutral

Sell 1 Nov 29, 2024 110 Covered Call

Cost -$82.50

Max Reward $482.50

Max Risk $10,517.50
Annualized/Raw Return 15.529%"/0.79%
12 M Projected Yield 18.18%"
POW 78.82%

Breakeven $105.18

PR
50 100 10 120 . 20
Modify

Bullishw/ Limited risk
Selling the Mov 29, 2024 $110.00 covered call on your STX position would generate $82.50
of income, providing a static yield of 0.79% in 20 days (15.52% annualized), compared to the
2.66% dividend yield.
Youwill keep $82.50 of income per contract if STX closes below $110.00 on Nov 29, 2024.
There is a 78.82% probability that this will happen.

Source: OptionsPlay.com
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BUY/SELL QUANTITY EXPIRY  STRIKE TYPE PREMIUM
1 Nov29,2024 110 call | $0.83
Bid $0.75 Mid ¢ $0.83 | Ask £0.20 | AvePremium $0.83
Strategy .
- Reward $48250 Risk $1051750 DTE 20

Strategy Checklist

Probability Of Worthless
The stratesy you have selected to sell has a 78.62% chance of expirying worthless which is

wvery good.

Annualized Return

The strategy you have selected to sell has a 15.52%¢ annualized return which is very good.
Earnings Date

There are no earnings between now and the expiration of yvour strategy.
Spread & Liquidity

11-20-24 vB



3. Q4 NEXTSTEPS WLKP 32

Date sh
11/04 S22
dma

50 S21

200 $22
RSI= 50 n
Res S23
Support  $21

WLKP Westlake Chemical Partners L. 22 53

52W $2116-323468  Liguidity Not Liquid = 1M 6M

120 EPs  $154 PBE 1285 [IVEank 127100 = Relstive Strength

oM ! Div / Yield $189/838%  Eamings o0 200 (M volume

B00kK
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3. Q4 NEXT STEPS — WLKP

WLKP Westlake Chemical Partners LP - Unit 1M Trend
$2263 6M Trend
Sell 1 Feb 21, 2025 25 Covered Call

250.00 Cost -$20.00

] Max Reward $237.00

Max Risk $2263.00

Annualized/Raw Return 3.16%/0.89%

12 M Projected Yield 11.54%

POW 83.78%

$22.63

Breakeven

20 22 24 26 14
Modify

Bullishw/ Limited risk
Selling the Feb 21, 2025 $25.00 covered call on your WLKP position would generate $20.00
of income, providing a static yield of 0.89% in 104 days (3.16% annualized), compared to the
8.36% dividend yield.
Youwill keep $20.00 of income per contract if WLKP doses below $25.00 on Feb 21, 2025.
There is a 85.783% probability that this will happen.

Source: OptionsPlay.com

BUY/SELL

Bid

EXPIRY STRIKE TYPE PREMIUM

QUANTITY

1 Feb 21,2025 25 Call $0.20

$0.05 Mid $0.20 Ask $0.35  AvgPremium $0.20

Reward $237.00 Risk $2263.00 DTE 104

Covered Call

Stratezy Checklist *e

|_.‘:_>

Probability Of Worthless

The strategy you have selected to sell has an §5.78% chance of expirying worthless which
is very good.

Annualized Return

The strategy you have selected to sell has a 3162 annualized returnwhich is average.
Earnings Date

Bie aware that there is an eamings call on Feb 18, 2025 which is prior to the expiration of
your trade.

Spread & Liquidity
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3. Q4 NEXT STEPS — XOM

W HOM (Dally) 121,11 53# g0
—MA(50) 117,30 . 26

s EXXON MOBIL- 5 year 7 108 TR i Date $/sh

Rec: , _ i s 11/04 $121
4 I 100 dma
:E 50  $117
o6 200 $113
:2 RSI= 59 n
Res S102

"’ Support $194

BE

oo
55

a0

XOM Exomon Mobil Corp. $12111

SIW $9577-$12634 | Liquidity VeryLiquid | 1M &M
EPS $887 BPE 1509 1Y Rank 19100  Relative Strength
Div / Yield $380/314% Eamings Feb07, 2025 {Eﬂ Volume
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3. Q4 NEXT STEPS — XOM

¥OM Bxacon Mobil Corp. 1M Trend
$121.11 6M Trend

Sell 1 Nov 29, 2024 125 Covered Call

Cost -455.00
Max Reward $430.00
ne Max Risk $12,070.00
Annualized/Raw Return 8.66%"/0.46%
12 M Projected Yield 11.80%"
_I'; POWY 73.79%
Breakeven $120.70
|

|
110 120 130

i 20
Modify
Bullish wy Limited risk

Selling the Mov 29, 2024 $125.00 covered call on your XOM position would generate $55.00
of income, providing a static yield of 0.46% in 20 days (8.66% annualized), compared to the
3.14% dividend yield.

YYou will keep $55.00 of income per contract if XOM closes below $125.00 on Nov 29, 2024.
There is 2 75.79% probability that this will happen.

Source: OptionsPlay.com

sell to Open 1 XOM Nov 29, 2024 125 Covered Call @ $55.00 X

Enter the following leg into your broker’s platform

BLUY/SELL QUANTITY EXPIRY S5TRIKE TYPE PREMIUM
1 Mow 29, 2024 125 -1 80.55
Bid $0.52 | Mid ¢ $0.55  Ask £0.58  Awg Premium $0.55
Strategy .
red Call Reward $430.00 Risk $12.070.00 | DTE 20

Strategy Checklist

Probability Of Worthless
The strategy you have selected to sell has a 75.79% chance of expirying worthless which is

very good.

Annualized Return

The strategy you have selected to sell has a 8.66% annualized returnwhich is very good.
Earnings Date

There are no earnings between now and the expiration of your strategy.
Spread & Liquidity

11-20-24 vB
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3. Q4 NEXT STEPS — SECTOR CHANGE

Style Mix

Treasury Muni

Momentum - Last Quarter

CAGR

Percent Return

Bond Mix

Treasury Muni

Momentum - Last Month

Rela sk Percent Return

Source: alphadailybrief.com (SumGrowth)

Factors

Factors

Momemntum

Dividends
Volatility m

Cuality
Value m

Pharmacy
Emerging Fimancial
China 1 Emergy

India L Green

Technology
Comm. Services
HealthCare
Pharmacy
Fimancial

Energy

Sectors
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Retail

Def.& Aero.
Construction

Real Estate

Retail
Discretionary
Cons. Staples

Industrial

Real Estate




3. Q4 NEXT STEPS — OPPORTUNITY SET

11-04-21 to 11-07-24 [N JEEEEESSTEVE T == Strategy 7.3% Total. Enc: 11072024 |
Fund Hame Symbol Trend Annualized Returms T Cursor. 11-07-2023 = SEP 500 38.4% Total. SlratEu}; D |_| EEP 5[”] Shaﬂl' Ha'[iIJ

Emre: Qfr. 'an:ﬁ

Fidelity ZERO LargeCap Index Fd FNILX sy
Fidelity SmallCap Index Fd FSSNX o
_- ——
——r
_-— :

Safety| 56 | Qfr Beats:] 44%] ﬁl:
CAGR 88% ] BO.Dste[H4120]  sortng Ratio
F:.F:isk:- LastEdit [11-19-20]

rades:| 4.5lyr| Trade: |Automatic]  [4g

Fidelity International Index Fd ~ FSPSX ~
Fidelity Global Commodity Sto .--

FNMI Do [ Fhmax | 16.3% |
EEIEI ,l AR
Fidelity Government Cash Resery FDRXX | NI | FORAX | 508% |
[Fidelity Short-Term Bond Index F| FN 50X | _IEEEKIEE N

11-04-21 to 1-07-24 07 - . X nd: 11-07- Il o
Fund Name Symbol  Trend Annualizes Returms || ISP+ e e Strategy [] [] S&P 500 Sharpe Ratio
Utilities Select Sector SPDRETF| XLU | ar Lo

SPDR Gold ETF GLD §
Financial Select Sector SPDRETI XLF
The Real Estate Select Sector SP| XLRE | __F
= .
Industrial Select Sector SPDR ET| XLI |
Commumnication Services 5el See NLC — AC 7%
Technology Select Sector SPDR XK | ETEEGE
Consumer Staples Select Sector XLP W Lo WP  550%
Health Care Select Sector SPDRI XLV = | | | N A

Scare: - Qfr. Wins: n -:@
E.afet';:@ Qfr. Eeals:- m

CAGR:{14.1%| BO.Date: 11-21-2]  sorfing Ratio
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TOPICS
»1. Hylnc* UPDATE Y-T-D November 2024

»2. OUTLOOK

»3. Q4 NEXT STEPS

- Appendix A Hybrid Income* - Preserve Principal, Maintain Income, Sustain Portfolio
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Appendix

A - Disclosure & Disclaimer

B - Sources - Information, Data, Toolkits
C - Hylnc Objectives, Analytic Sequence
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Appendix B - Income Sig Data Sources
40
> Dr. Ed Yardeni, Yardeni.com (EY)
> Dr. Torston Slok — The Apollo Economist (TS)
> JP Morgan Analytics — Q4 2023 Outlook (JPM)
> Simulations — Assets, ETFs, Tickers — RAffiliates & Portfolio Visualizer
AAIll Houston Speakers+:
Sumgrowth.com, Scott Juds - Algorithmic Sector Surfer
DeltalM.com, Delta Investment Management, Nick Atkeson
RGBCapitalGroup.com, Rob Bernstein, AAll San Diego
CandorAssetAdvisors.com, Bill Hawes, AAIl San Antonio
Aeromir.com, Wayne Klump, SW Portfolio
This Week in Charts — Charlie Bilello
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Appendix A - Income Sig
— Disclosure & Disclaimer 41

ADVISOR STATUS

- We are not investment advisors.

THE FUTURE IS NOT PREDICTABLE ... but RHYMES?

- Pursuant to the provisions of Rule 206(4)-1 of the Investment
Advisors Act of 1940, all attendees should recognize that
recommendations implied or made, may or may not
duplicate the performance based on historical analysis.
SOURCES

- The contents of this presentation have been compiled from
original and published sources believed to be reliable, but
accuracy or completeness is not guaranteed.

06-22-24 vB



Appendix B - Income Sig Data Sources
42
> Dr. Ed Yardeni, Yardeni.com (EY)
> Dr. Torston Slok — The Apollo Economist (TS)
> JP Morgan Analytics — Q4 2023 Outlook (JPM)
> Simulations — Assets, ETFs, Tickers — RAffiliates & Portfolio Visualizer
AAIll Houston Speakers+:
Sumgrowth.com, Scott Juds - Algorithmic Sector Surfer
DeltalM.com, Delta Investment Management, Nick Atkeson
RGBCapitalGroup.com, Rob Bernstein, AAll San Diego
CandorAssetAdvisors.com, Bill Hawes, AAIl San Antonio
Aeromir.com, Wayne Klump, SW Portfolio
This Week in Charts — Charlie Bilello

06-22-24 vB



Appendix C - IncSig — Hybrid-Income

43
» OBJECTIVES - Preserve Principal, Maintain Income, Sustain Portfolio
- Monthly Income via Dividends, Options ... & Price A
ANALYTIC SEQUENCE
» Assets - Simulate Return, Risk, Performance of Asset Classes
» Constraints - Constrain Assets via Forward Outlook
» Positions - Select ETF’s, Tickers in 'z of Indusiry Benchmark(s);

- 15t effs or mfunds, 2"d Position - Company’s

- Morningstar >3 or C+

- Rank Order Selection via Dividend & Option Income;
- Dividend a f(Cash Flow, Net Equity)

- Company Risk Adjusted Returns, Drawdowns

- Momentum -> Entry/Exit — ETF, equity, options

06-22-24 vB



Appendix C - PROSPECTING

FINANCIAL STRENGTH
- Asset Turn
Equity Leverage
Interest Coverage
Payout1 — DPS/EPS
Payout2 — DPS/CF

GROWTH

- Revenue

- Op Margin

- Opt Earnings

- NetIncome

- PerS's—E, D, CF

VALUATION
- Price per; E, S, B, CF, FCF

VOLATILITY
- Option Premium @ 50 Delta

RETURNS
- ROA
- ROE

GDM*
Growth as f(Mkt Cap)

VALUE vs NPV CF
- Company, History
- Industry

—

—

Source: Hageman AAIl, GDM - Gordon Dividend Model, Exhibit Permission Pending - PLB

44

HIGH GRADE INCOME PROSPECTS
RANK ORDER SELECTION

QUARTERLY TARGETS

07-22-24 vB
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