
1AAII - Houston 

AGENDA 11-09-24

09:30  Income Sig Update / Framework

    Frank Erzinger

10:30  Dividend Investing & Market Outlook
    David Bahnsen, The Bahnsen Group 



INCOME SIG – November 2024

TOPICS 
1. HyInc* UPDATE Y-T-D November 2024

2. OUTLOOK

3. Q4 NEXT STEPS

• Appendix A Hybrid Income* -  Preserve Principal, Maintain Income, Sustain Portfolio
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THE INCOME ASSET CHALLENGE

WHICH ASSETS, WHICH MARKETS?
 MARKET HEDGE – Gold

 DIVIDEND EQUITIES 

 FIXED INCOME

 ALTERNATIVES 

DO THEY MEET INCOME OBJECTIVES?
 PRESERVE PRINCIPAL*

 MAINTAIN INCOME*

 SUSTAIN PORTFOLIO**

 *short term 1-3yr, ** long term 10yr
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1. UPDATE 

 

Nov 04th 

10.6% ytd
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2. OUTLOOK – FFR DOWN …. TERM PREMIUM UP?

   

Source: Bloomberg, Apollo (10-30) , NY Fed Econ – ACM - Adrian, Crump, Moench Treasury Term Premium Estimates 
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2. OUTLOOK – FFR IMPACT?

Source: Haver Analytics, BEA, Apollo 11/02/2024, *FFR Fed Funds Rate

WHY FFR IMPACT MINIMAL?

REDUCED SENSITIVITY TO INTEREST RATES

 - Consumers and firms locked in very low rates

AI STRUCTURAL BOOM

 - Large Investment in AI and  Infrastructure

FISCAL POLICY 6% DEFECIT GOING TO:

 - CHIPSs ACT, IRA, Infrastructure Act, Defense

(1) All are unique to the US

CONSUMER STRONG DESPITE FFR* INCREASE

GDP yoy

+0.6 to

+3.3%

PCE 

+0.6 to

+3.3%



2. OUTLOOK – DEBT MARKET STRESS
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Source: Apollo Federal Reserve
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2. OUTLOOK – The EQUITY CHALLENGE

Source: Apollo Chief Economist  – 10-14-24
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THE INCOME ASSET CHALLENGE - Canaries
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Trend – 2.4% Momentum – 0.83% Value Sentiment 0.6%

Delta Oversold 59.6% Black Swan Vol 18.25% Sea Change Vol 7.7% 

COMPOSITE 0.76%

Source: alphadailybrief.com (SumGrowth)



2. OULOOK – EQUITY MARKET RISK 
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Trend – 2.4% ~50/200dma Momentum – 0.83% ~$/sh* vol Value Sentiment 0.6% ~hi/lo

Delta Oversold 59.6% ~ 75d a/d BSwan Vol 18.25% ~ treas flight Sea Change Vol 7.7% ~ rotation 

COMPOSITE 0.76%

Source: alphadailybrief.com (SumGrowth)



2. OUTLOOK – COMPOSITE RISK INDICATOR
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$SPXEW – 2020 to 2024

Source: alphadailybrief.com (SumGrowth)

Days < 0          31                   12                                                 12 15 35 7 7         153                                          29                              10

If Storm Guard

Composite is 

 < 0 for >15 days

Trim Equity

Positions



3. Q4 NEXT STEPS

ASSETS 
 - Correlations & Calibration 

 - Addition of International to mix

OPTIMIZATION
  - LT Income (vs Return)

  - LT Stress Testing (10yr)

HIGH GRADE (better to best)
  - Equities Dividend Drill 

  - w Option premia

  - Fixed Income – Duration vs Credit
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2. Q4 NEXT STEPS - EQUITY ALLOCATION 75%

   

Source: RGB Capital – Market Monitor Tools w NedDavis Research – 11-04-24, 

                 EA – Input to Equity Allocation Percentage

                 MRP – Early Warning Model of Mean Reversion Potential
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2. Q4 NEXT STEPS - EQUITY ALLOCATION 75%

   



3. Q4 NEXT STEPS – DUK at 50dma Res 15

11-20-24 vBSource: StockCharts.com

Date   $/sh  

11/04   $113
dma
 50        $ 115
200 $103
RSI -44 n
Res        $118
Support $109



3. Q4 NEXT STEPS – DUK at 50dma Res 16

11-20-24 vBSource: OptionsPlay.com



3. Q4 NEXT STEPS – EOG Rangebound 17
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EOG – 5 year

Source: StockCharts.com

Date   $/sh    

11/04   $134
dma
 50       $ 124
200      $ 124
RSI =67
Res      $136
Sup      $131



3. Q4 NEXT STEPS – EOG 18

11-20-24 vBSource: OptionsPlay.com



3. Q4 NEXT STEPS – EMR Election Surge 19

11-20-24 vBSource: StockCharts.com

Date   $/sh  

11/04   $127
dma
 50        $ 108
200       $ 108
RSI -83 ob
Res        $128
Suppor   $97



3. Q4 NEXT STEPS – EMR Rangebound 20

11-20-24 vBSource: OptionsPlay.com



3. Q4 NEXT STEPS – EPD OB $30/sh 21
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ENTERPRISE PRODUCTS  – 5 year

Source: StockCharts.com

Date   $/sh  

11/04   $30
dma
 50        $ 28
200       $ 27
RSI -90 ob
Res        $30
Support $27



3. Q4 NEXT STEPS – EPD OB $30/sh 22

11-20-24 vBSource: OptionsPlay.com



3. Q4 NEXT STEPS – KLAC through 200dma 23
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KLAC KLA Corp – 5 year
dma     $/sh

06/17   $863
 50        $ 732
200        $609

Source: StockCharts.com

KLAC           $/sh

Jan 2020      174

Nov 2024      687

Multiple         5.26

           % pa   44%

HyInc % pa   13%

Date   $/sh 

06/17   $863
11/04   $687
dma
 50       $ 732
200       $732
RSI = 45 n 
Res         796
Support  586  



3. Q4 NEXT STEPS – KLAC through 200dma 24

11-20-24 vBSource: OptionsPlay.com



3. Q4 NEXT STEPS – KMI Overbought 25

11-20-24 vBSource: StockCharts.com

Date   $/sh 

11/04   $26.9
dma
 50       $ 23
200       $19
RSI = 81 OB   



3. Q4 NEXT STEPS – KMI Overbought 26
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Source: OptionsPlay.com



3. Q4 NEXT STEPS – MRK Oversold 27

11-20-24 vBSource: StockCharts.com

Date   $/sh 

07/01   $133
11/04   $103
dma
 50       $110
200       $120
RSI =  38 OS
Res         $105
Support $102   

Merck & Co – 5 year



3. Q4 NEXT STEPS – MRK Oversold 28

11-20-24 vBSource: OptionsPlay.com



3. Q4 NEXT STEPS – RHHBY Oversold 29

11-20-24 vBSource: StockCharts.com

Date   $/sh 

11/04   $ 37
dma
 50       $39
200       $35
RSI =  36 OS   

Roche Holding – 5 year

Rec:



3. Q4 NEXT STEPS –STX at Resistance 30

11-20-24 vBSource: StockCharts.com

Date   $/sh 

11/04   $ 104
dma
 50       $104
200       $96
RSI =  50 n
Res        $109
Support$ 98   

Seagate Technology – 5 year

Rec:



3. Q4 NEXT STEPS – STX 31
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Source: OptionsPlay.com



3. Q4 NEXT STEPS – WLKP 32

11-20-24 vBSource: StockCharts.com

Date   $/sh 

11/04   $ 22
dma
 50        $21
200       $22
RSI =  50 n
Res           $23
Support    $21   



3. Q4 NEXT STEPS – WLKP 33

11-20-24 vBSource: OptionsPlay.com



3. Q4 NEXT STEPS – XOM 34

11-20-24 vBSource: StockCharts.com

Date   $/sh 

11/04   $121
dma
 50        $117
200       $113
RSI =  59 n  
Res          $102
Support   $194 

EXXON MOBIL– 5 year

Rec:



3. Q4 NEXT STEPS – XOM 35

11-20-24 vBSource: OptionsPlay.com
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Momentum – Last Quarter

Momentum – Last Month

Source: alphadailybrief.com (SumGrowth)

3. Q4 NEXT STEPS – SECTOR CHANGE
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Source: sumgrowth.com



INCOME SIG – November 2024

TOPICS 
1. HyInc* UPDATE Y-T-D November 2024

2. OUTLOOK

3. Q4 NEXT STEPS

• Appendix A Hybrid Income* -  Preserve Principal, Maintain Income, Sustain Portfolio
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Appendix

 A - Disclosure & Disclaimer

 B  - Sources – Information, Data, Toolkits

 C - HyInc Objectives, Analytic Sequence

06-22-24 vB



➢ Dr. Ed Yardeni, Yardeni.com (EY)  

➢ Dr. Torston Slok – The Apollo Economist (TS)

➢ JP Morgan Analytics – Q4 2023 Outlook (JPM)

➢ Simulations – Assets, ETFs, Tickers – RAffiliates & Portfolio Visualizer

AAII Houston Speakers+:

- Sumgrowth.com, Scott Juds - Algorithmic Sector Surfer  

- DeltaIM.com, Delta Investment Management, Nick Atkeson

- RGBCapitalGroup.com, Rob Bernstein, AAII San Diego

- CandorAssetAdvisors.com, Bill Hawes, AAII San Antonio

- Aeromir.com, Wayne Klump, SW Portfolio

- This Week in Charts – Charlie Bilello

40
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ADVISOR STATUS
 - We are not investment advisors.

THE FUTURE IS NOT PREDICTABLE  … but RHYMES? 
- Pursuant to the provisions of Rule 206(4)-1 of the Investment 

Advisors Act of 1940, all attendees should recognize that 

recommendations implied or made, may or may not 

duplicate the performance based on historical analysis.

SOURCES 
- The contents of this presentation have been compiled from 

original and published sources believed to be reliable, but 

accuracy or completeness is not guaranteed. 

Appendix A – Income Sig

– Disclosure & Disclaimer
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➢ Dr. Ed Yardeni, Yardeni.com (EY)  

➢ Dr. Torston Slok – The Apollo Economist (TS)

➢ JP Morgan Analytics – Q4 2023 Outlook (JPM)

➢ Simulations – Assets, ETFs, Tickers – RAffiliates & Portfolio Visualizer

AAII Houston Speakers+:

- Sumgrowth.com, Scott Juds - Algorithmic Sector Surfer  

- DeltaIM.com, Delta Investment Management, Nick Atkeson

- RGBCapitalGroup.com, Rob Bernstein, AAII San Diego

- CandorAssetAdvisors.com, Bill Hawes, AAII San Antonio

- Aeromir.com, Wayne Klump, SW Portfolio

- This Week in Charts – Charlie Bilello
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Appendix C – IncSig – Hybrid-Income

 OBJECTIVES   - Preserve Principal, Maintain Income, Sustain Portfolio

       - Monthly Income via Dividends, Options … & Price ∆

ANALYTIC SEQUENCE

 Assets     - Simulate Return, Risk, Performance of Asset Classes

 Constraints   - Constrain Assets via Forward Outlook

 Positions    - Select ETF’s, Tickers in ½ of Industry Benchmark(s);

       -    1st etfs or mfunds, 2nd Position  - Company’s

       -  Morningstar >3 or C+

       - Rank Order Selection via Dividend & Option Income;

-  Dividend a f(Cash Flow, Net Equity)

-    Company Risk Adjusted Returns, Drawdowns

-    Momentum -> Entry/Exit  – ETF, equity, options
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Source: Hageman AAII, GDM – Gordon Dividend Model,  Exhibit Permission Pending - PLB

07-22-24 vB

HIGH GRADE INCOME PROSPECTS

RANK ORDER SELECTION

QUARTERLY TARGETS

GROWTH
- Revenue

- Op Margin

- Opt Earnings

- Net Income

- Per S’s – E, D, CF

FINANCIAL STRENGTH

 -  Asset Turn

-   Equity Leverage

- Interest Coverage

- Payout1 – DPS/EPS

- Payout2 – DPS/CF

VALUATION

 - Price per; E, S, B, CF, FCF

GDM*

 Growth as f(Mkt Cap)

VALUE vs NPV CF

- Company, History

- Industry

RETURNS

 - ROA

-  ROE

VOLATILITY

 - Option Premium @ 50 Delta

Appendix C - PROSPECTING


	Slide 1
	Slide 2: INCOME SIG – November 2024
	Slide 3: THE INCOME ASSET CHALLENGE
	Slide 4:  1. UPDATE   
	Slide 5: 2. OUTLOOK – FFR DOWN …. TERM PREMIUM UP?     
	Slide 6
	Slide 7: 2. OUTLOOK – DEBT MARKET STRESS
	Slide 8
	Slide 9: THE INCOME ASSET CHALLENGE - Canaries
	Slide 10: 2. OULOOK – EQUITY MARKET RISK 
	Slide 11: 2. OUTLOOK – COMPOSITE RISK INDICATOR
	Slide 12:   3. Q4 NEXT STEPS
	Slide 13: 2. Q4 NEXT STEPS - EQUITY ALLOCATION 75%     
	Slide 14: 2. Q4 NEXT STEPS - EQUITY ALLOCATION 75%     
	Slide 15:   3. Q4 NEXT STEPS – DUK at 50dma Res
	Slide 16:   3. Q4 NEXT STEPS – DUK at 50dma Res
	Slide 17:   3. Q4 NEXT STEPS – EOG Rangebound
	Slide 18:   3. Q4 NEXT STEPS – EOG
	Slide 19:   3. Q4 NEXT STEPS – EMR Election Surge
	Slide 20:   3. Q4 NEXT STEPS – EMR Rangebound
	Slide 21:   3. Q4 NEXT STEPS – EPD OB $30/sh
	Slide 22:   3. Q4 NEXT STEPS – EPD OB $30/sh
	Slide 23:   3. Q4 NEXT STEPS – KLAC through 200dma
	Slide 24:   3. Q4 NEXT STEPS – KLAC through 200dma
	Slide 25:   3. Q4 NEXT STEPS – KMI Overbought
	Slide 26:   3. Q4 NEXT STEPS – KMI Overbought
	Slide 27:   3. Q4 NEXT STEPS – MRK Oversold
	Slide 28:   3. Q4 NEXT STEPS – MRK Oversold
	Slide 29:   3. Q4 NEXT STEPS – RHHBY Oversold
	Slide 30:   3. Q4 NEXT STEPS –STX at Resistance
	Slide 31:   3. Q4 NEXT STEPS – STX 
	Slide 32:   3. Q4 NEXT STEPS – WLKP
	Slide 33:   3. Q4 NEXT STEPS – WLKP
	Slide 34:   3. Q4 NEXT STEPS – XOM
	Slide 35:   3. Q4 NEXT STEPS – XOM
	Slide 36:   3. Q4 NEXT STEPS – SECTOR CHANGE
	Slide 37
	Slide 38: INCOME SIG – November 2024
	Slide 39: Appendix   A - Disclosure & Disclaimer  B  - Sources – Information, Data, Toolkits  C - HyInc Objectives, Analytic Sequence 
	Slide 40
	Slide 41: Appendix A – Income Sig – Disclosure & Disclaimer
	Slide 42
	Slide 43: Appendix C – IncSig – Hybrid-Income
	Slide 44: Appendix C - PROSPECTING

